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: ) _ . This instrument was prapared by:
iy, FIRST TREON. NATTORAL BANK OF RORTY CAROLIFA DIRIS C. GAMRLIN, ATHRNEY
\T :l_fmIAHH-H‘HBRAY,II;[ SMITH AMD GAHBLIN, PLIC
) (Nams) (Namé) -
PI:D. ‘m 4% i P- 0. m 173!}
JEXINGION., RC 272930456 LEXTNGTON, NG 272931734
{Address) (Address)
TH!S DEED OF TRYST is made this 9 day of OCTOBKR 19 _95
amoig J & A INVESTMENTS, IRC., a Hort:_h Carolina Corporation

Partf of the First Part, whether one or more persons {hereinafter “Burrower”), and WILLIAM H. McMDRRAY, iII .
whose address Is P. 0. Box 456, Lexington, RC 27293-0456
Trustes, Party of the Second Part (heseinafter “Trustee™), and FIRST UNION NATIONAL BANK of NORTH CARGLINA and any subsequent

helder of the nete(s) herealter mentioned, as his, her or its interest may appear, Party for the Third Party (hereinafter “Lender).
Whereas, Borrower is indebted to Lender in the principal sum of 1.8,

TWENTY FIVE THOUSAND FIFIY—  (525,050.00 ) Dollars, togather with interest thereon at
the Contract Rate specified in the Nota evidencing said indebtedness, all terms of which are incorporated herein by reference; payable at the
office of Lender as specified in said Mote, or at-such other place at the holder rmay designate in writing. The due date for final payment of said
Nota, if not saoner paid and if payment thereof is not extended, modified or renewed, is Pecember 8, 2000 .
FUTURE ADVANCES: Pursuant to provisions of North Carclina G.S. § 4567, eL. seq., this “Security Instrument” is being given to securs, in
addition to the obligation evidenced by the Note first above referred to, any future loans or advances made by Lender to Debtor hereunder, or

any.successors in litle, prior to cancellation of this “Security Instrument,” provided that this Deed of Trust shall not secure mote than U.S.
, TWENTY FIVE THOUSAND FIFTY & NO/ 100

(3_25,050.00 ) Dollars, including present and future obligations
hereundsr, at any one tims, plus any advances necessary for the protection or praservation of the collateral and/or security, interest due on
obligations secured hereby, and costs. Tha amount of obligations presently secured by this Deed of Trustis §__ 25 ,050.00 Lltis
further understood and agreed by and among the pariies hereto that this Deed of Trust shall secure the criginal present obligation first above
shown, together with any and all loans or advances heteunder to either or all Borrowers, subject to the maximum amount stated abova which
may ba secured hereunder.at any one time, providad that the period within which such futura cbligations may be incurred and sacured hereby
shall not extend for more than fiftean (15) years from the date of this Deed of Trust. It s furthar understood and agreed that Lender is authorized
to make future advances 1o be secured by this Dead of Trust upon the signature of either Borrower {when more than one) without the signature
ofany other Pazty of the First Part, and that no future advance made pursuanthereto is raquired to be evidenced by a written instrument or notation.

NOW THEREFORE, in consideration of the aloresaid indebtedness, 1o additionally secura payment of szid debt and all other obligations of
Borrower to Lender secured hereby, and in consideration of the sum of One Dollar ($1.00) cash in hand paid, the receipt of which is hereby
acknowledged, Berrower hersby-grants and conveys to Trustee, his successors and assigns, the following describad premises located in

Winston Township, __Forsvth County, State of North Caroling, the street

=1) 11 em '

address baing: 3 yqiia adominlum, Winstop—-Saler 1 .
("Propeity Address™), and more particularly described, as follows:

SEE EXHIBIT "A"™ ATTACHED HERETO
AHD INCORPORATED HEREIR

tegether with improvements and fixtures now or hereafter attsched to or used in connection with said Property (hereinalter "Property™,

TO HAVE AND TO HOLD ths same, with all the rights, privileges and appurtenances thereunto belonging, to Trzstes, his successors and
assigns, forever. Borrower covenants with Trustee that he is seized of tha Property in tee and has the right to grant and convey the same in fee;
that said Proparty is free and clear of all encumbrances unless contrary informaton is hereunder stated, and that he will warrant and foraver
defend the Propearty unto Trustse from and against all claims of alf persons whomsoavar.

iN TRUSY, for the following uses and purposes:

Borrower does hereby covenant and agrees as foliows:

1. Payments. Borrower shall make timely payments of principal, interest and any other charges due on the aforementioned Nole(s} and/
or ather evidences of debt or obligation{s} secuted hareby in the amounts, in the manner and 2t the place set forth therein.
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2. Encumbrances. Debtor agrees not {o and will not attempt 1o transfer, sell, or further encumber sald Property so long as any amount
secured hereby is unpald without prior, written approval of Lender, Borrower shall parform &ll of Borrower's obligations under any mortgage,

Deed of Trust or other security agreement with a lian vihich has priority over this Deed of Trust, including Borrower’s covenants to maks
payments when due,

3. Insurance, Borrower will keep all improvements now existing or hereafter erected on the Preperty insured, as may be required from
time to fima by Lender, against loss by fire and other hazards included within the term “extended coverage”, casuaities and contingencies in such
amounts and for such periods as may be required by Lender and will pay promptiy, when due, any premiums on such insurance. Al instrance
shall be carried with companies approved by Lender, and the policies and renewals thereof may be held by Lender and shall have attached
thereto loss payable clauses in favor of and in fosm acceplable to Lender. In the event of loss, Borrower will give immediate notice 1o the

Borrower that tha insurance carrier offers to sefile a claim for Insurance benefits, Lender is authorized 1o collect and apply the insurance
procseds, or any part thereof, In its sole discretion and at its option, either lo the reduction of the indebledness hereby secured or to the
restoration or repair of tha Property. In the event of foreclosure of this Deed of Trust or other transfer of tills to the Propary in extinguishment of

the indabiedness secured hereby, all right, title and interest of Borrower in and fo any insurances policies then in effect shall passtothe purchaser
or grantes,

4. Taxes -— Assessments — Liens, Borrower will pay ali taxes, assessments, water charges, and cther govemmental or municipal
charges, fines or impositions before any penalty or interest accrues thereon, and he will promptly defiver the official receipts therefor to Lender:
that he further will pay other charges and/or encumbrances which shall hereafter be or appear to be a lien upon said Property. Upon defauit
thereof, Lender shall have the right (but not the obligation) to pay the same under the terms and conditions stated hereinafter.

5. Repairs. Botrower shall keep the property in as good order and repair as they are now {reasonahle wear and tear expected) and will
neither commit nor pemnit any waste or any impairment or dsterioration of the Property and shall comply with the provisicns of any lease if this
Deed of Trust is on a leasshold. If this Deed of Trustis ona unit in a condominivm or a planned unit development, Borrower shall perform all of
Borrower's obligations under the declaration or covenants creating or governing the condeminium or planned unit development, the by-laws and
regutation of the condominium or planned unit development, and constituent documents.

6. Compllance with Laws. The state and local laws applicable to this Deed of Trust shall be the laws of the jurisdiction in which the
Propenty is located. The foregoing sentence shall not limit the applicability of federal law to this Deed of Trust. In the event that any provision or
clause of the Deed of Trust or the Note conflicts with applicabla faw, such confiict shall not affect other provisions of this Deed of Trust or the Note
which can be given effect without the conflicting provision, and to this end the provisions of this Deed of Trust and the Note are separable. As used
herein, “costs™, “expenses™, and “attomays’ fees” include all sums to the extent not prohibited by applicable law or limiled herein.

7. Condemnation Award. The proceeds of any award for the taking of, or damages to, all or any partof the Property or any inlerest therein
upon the lawful exercise of power of eminent domain are hereby assigned and shafi be payable to Lender, who may apply said sums so received
10 any debt(s) hereby secured in such manner as Lender may deem appropriale, in its sole discretion.

8. Payments by Lender. If Borrower shall be in default in the timely payment or perdormance of any obligation under this Deed of Trust or
the Note(s) or other evidences of debt or cbligation hereby secured, Lender may, butis not obligated to upon nolica to Barrower, expend for the
account of Berrower such sums as may be necessary to cure any such default. Further, Lender may, but is not obligated to, upon notica to
Borrower, expend for the account of said Borrower such sums, expenses and fees including reasonable attormeys' feas, as may become
necessary or be incurred for the protection of the Properly and the maintenance of execution of this trust. Any amounts so expended shall be
deemed principal advances fully securad by this Deed of Trust, shall bear interest from the time expended al the Note rate until paid and shall be

due and payable on demand. Lender shall bs under no obligation to do any of the foregoing, and its failure to do so shall nol be construed as a
waiver of any default hereunder.

9. Escrow Deposits. Upon demand of Lendar, Borrower will add to each manthly or other pericdic payment required under the Note(s)
and other evidences of debt or obligation secured hereby the amount estimatad by Lender to be sufficient o enable Lender to pay, as they
become dus, all taxes, charges, assessments, and insurance premiums which Borrower is required to pay hereunder. Further, any deficiency
occasloned by an insufficiency of such additional payments shall be forthwith deposited by Borrower with Lender upon demand.

10. Rents and Profits. Borrower hereby assigns to lender all fulure rents and profits from the Property as additiona! security for the
payment of all indebtedness and obfigations hereby secured and full performance of all of Borrower's undertakings hereunder. Lender is
hierawith given a prior and continuing fisn thereon, and Borrower hereby appoints Lender his attomey 1o collect such rents and profits, with or
without sult, and to apply the same (less sxpenses of collection} to said indebtedness and the performance of said undertaking in such manner
as Lender may desire. Howaver, until default hereunder o underthe Note(s) and other evidences of debtor obligation secured heraby, Borrower
may conlinue to collect and enjoy such rents and profits without any accountability to Lender. This assignment shall be imevocable and shall be
in addition to other remedies herein provided for in event of default and may ba put into effect independently of or concurrently with any of said
cther remedies. Upon acceleration of the Nota or abandonment of the Propenty, Lender shall be entitled 1o have a receiver appointed by a court
to enter upon, take possession of and manage the Property and 1o collect the rents of the Property, induding those past due. All rents collected
by such recsiver shall ba apptied first to payment of the costs of management of Property and coliection of rents, inctuding but not fimited to,

receivar's fees, premiums on receiver's bonds and reasonable attorneys’ fees, and then ta the sums secured by this Deed of Trust. The receiver
shall ba liable to account only for those rents actually received.

11. Debtor's Continuing Obligation; Assumption. Borrower shall remain able for full payment of the principal and interest on the
Nole(s) or any other evidences of debt or obligations secured hereby, notwithstanding any of the following: {z) the sals of all or any part of tha
Proparty, (b) the assumption by another party of his obligations heteunder, {c) tha forbearance or extension of time for payment or parformance
of any obligations hereunder or of any obiigations sscured hareby, whether granted to Borrower or to a subsequent owner of the property, or {d)
the release of all or any part of thae Proparty securing said obligations or the release of any party who assumas payment of the same. None of the
foregoing shall, in any way, affest the full force and effect of the lien of this Deed of Trust orimpair Lendoer's right to a deficlancy judgment (in the
event of foreclosurs) against Borrower or any party assuming the obligations hereunder. if all or any part of the Proparty or any interestin it is sold
or transferred (or if a beneficial interest in Borrower Is sold or translarred and Borrower is not a natural parson) without Lendar’s pricr written
consent, Lender may, at iis option, require immediate payment in full of all sums secured by this Deed of Trust. Howsver, this option shall not be
exercised by Lender if exercise is prohibited by Federal law as of the date of this Deed of Trust.

If Lender exarcised this option, Lender shall glve Borrower notice of acceleration. The notice shal) provide a period of not less than 30 days from
the date the notice is deliverad or matied within which Borrower must pay all sums secured by this Deed of Trust. If Borrower fails to pay these

sums psior to tha expiration of this period, Lender may invoke any remedies permitied by this Deed of Trust without further notice or demand on
Borrower,

This Deed of Trust may not be assumed by a purchaser without the Lender’s consent, If an assumption is allowed, the Lender may charge an
assumplion fee and require the person(s) assuming the loan to pay additional charges as authorized by law,

12. Substitution of Trustea. Lender shall havs the unqualified right to remove the Trustee namead above and to appoint one or more
substitule of successer Trustees by instruments filed for registration in the Public Registry whera this Deed of Trust is recorded. Any such removal
or appainiment may be made at any time vithout notice, without specilying any reason thersfor and without any court approval and without
conveyance of the Property. Any such appointes shall become fully vested with {itle to the Property and with all rights, powers and duties
ccnfarmed upor: tha Trustee herein named, in the same manner and 1o the same effect as though he were named herein as the original Trustee.

13. Acceleration; Remedies. Upon Bomower's breach of any covenant or agreement of Borrower in this Deed of Trust, including the
cavenants to pay when due any sums under the Nole secured by this Deed of Trust, Lender, at Lender's opticn, may declare all of the sums
secured by this Deed of Trustlo ba immaedialely dua and payable without demand or notice unless required by law or the Note and may invoke the
power of sale and any other remedies parmitted by applicable law. Lendar shall be entitted to collect in such proceedirg all expenses of
foreciosure, including, but not fimited to, reasonable altomeys' fees and costs of documentary evidence, ebstracts and title reports.

In addition to the remedies provided on Borrower's breach of any covenant or agreement of the Borrower in this Daed of Trust, Lender may
declare Borrower in dafault under this Deed of Trust if any of the following events occur:

{a) ¥ Borrower falls to rmake payments on the dua date: {b) if a patition is filed or other proceedings slarled under the Federal Bankrupicy code
or any stats insolvency statute or if & recelver is appointed or writ or order of attachment, lavy or judgment is issued against Borrower or the
Property, assets or incoms that affects the ability repay the Note in accordance with the terms of the Nete or that adversely affects Londer's
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security rights In the Proparty; (c) if Borrower permils any other llenholder to gain or appear to gain pricrity over Lendar, axceplt whatever Deed
of Trust is outstanding on the Property, as Lenderagrees, at the time of recording of Lender’s Deed of Trust to secure the Note; (d) if the Property
Is condemned or is totally or partially destroyed by fire or other hazards or any proceeding Is commenced which materially affects Lender's
Interest in the Property; () if the secured nols for any prior Deed of Trust or lien on the Property is in default by fai

charges, fess, escrow ltems or the commencement of a foreclosure proceeding or collection astion that adve
interast in the Property; {f) if Lender balievas, in good faith, that Borrower has ailowed the Property to deteriorate, committed waste or destruc-
tively usad or falled to maintain the Property; {q) if Borrpwer commits fraud or misrepresent any information in the loan application, the Note or

g losa - tal condition or hazard which adversaly affects Lender's

Deed of Trust or transfer of title occurs dus to Borrowesr's death or by govemmental action such as cendemnation, however, Borrower under-
stands Lender will not accelerate payment if such action is prohibited by federal law as of the date of the Deed of Trust.

In case of a conflict between the terms of the Note and this Deed

of Trust goverming remedies on default or termination of advances, the priority
of controlling terms shall be the Note and then this Deed of Trust.

If Lender invokes the power of sale, Lender or Trustee shall give to Borrewer (and the owner of the Property, if a different person) notice of sals
inthe manner prescribed by applicable law, Trustee shall give public notice by advertising, in accordance with applicable law, once a week for two
successigq weeks Inanewspaper having general circulation In the county or city in which the Property or home portion thereof is located, and by

, if any. Trustee may sell the Property on the elghth day
ement. Trustee, without demand on

ace andunder the terms designated in the notice of sala
in one or more parcels and in such order as Trustee may determine. Trustee may postpone sale of all or any parcel of the Property by adverising
in accordance with applicable law, Lender or Lender's designee may purchase the Property at any sale.

Trustee shall deliver the purchaser Trustee's deed conveying the Property so sold with s
shall be prima facie evidence of the truth of the statements mada therein, Trustea shall apply the proceeds of the sala in the following order: (a)
to all reasonable costs and expenses of the sale, including, but not limited to, Trustee's fees of 5% of the gross sale price, reasonable attomeys’
feas and costs of titfe evidence; (b} to the discharge of alt taxes, levies and assessments on the Property, if any, as provided by applicable faw; {c)
to all sums secured by this Deed of Trust; and {d) the excess, if any, to the person or persons legally entitled thereto. Trustee shall not be required
{o take possession of the Propenty prior {0 the sale thereof or to detiver possession of the Property to the purchaser at such sale.

pecial warranty of title. The recitals in Trustee's deed

14. Lean Charges. If the loan secured by this Deed of Trust is subject to a law which sels maximum lean charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection with the foan exceed pemmitted limits, then: (1) any
such Ioan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (2) any sums already collected from
Borrower which exceed permitied limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. [ a refund reduces principal, the reduction will be treated as a partial prepayment
under the Note.

15. Leglslation. if, after the date hereof, enactment or expiration of applicable laws have the effect either of rendering the provisions of the
Note or this Deed of Trust unenforceable according to their terms, or all or an

y part of the sums secured hereby uncollectible, as otherwise
provided in the Deed of Trust, orofa diminishing the value of Lender's security, then Lender, atLender's option, may declare alt sums secured
by the Deed of Trust o be immediately due and payable,

16. Relzasa. When the balance of all outstanding sums secured by this Deed of Trust includin
zero, the Lender shall upon request of the Borrower, release the Deed of Trust without a chal
cost of recordation, if any, of the sstistaction or release. Absent a request
for the term set forth above. Lender, at Lender's option, may allow a
Lender may charge a release fee.

q finance charges or other charge if any, is
rgs to the Borrower, however Borrower will pay alt
from the Borrower, the Deed of Trust shal! remain in full force and effect

partiad release of the Property on temms acceptable to the Lender and

make any other accommodations with regard to the terms of this Deed of Trust or the Note without that Co-Borrower's cc
Jeleasing that Co-Borrower or modifying this Deed of Trust as to that Co-Borrower's interest in the Property.

18. Notice. Except for any notice required undsr applicable iaw o be given in ansther manner, (a) any notice to Borrower provided for in
this Deed of Trust shall be given by delivaring it or by mailing such notice by first ciass mail address

ed to Borrower or the current owner at the
Proparty Address or at such other address as Borrower may designate by notice to Lender as provided herein, and any other person personally

a time of giving natics, and (b) any notice to
dress as Lender may dasignate by notica to

Borrewer as provided herein. Any notice provided for in this Daed of Trust shall be desmed fo have bsen given to Borrower or Lender whan

given in the manner designated herein.

19. Inspection. Lender may maks or causs to be made reasonable.entries upon and inspections of the Propsriy, providad that Lender
shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender's interest in the Propenty.

20. Borrower's Copy. Borrower shall be fumished a conformed copy of the Note, this Deed of Trust and Rider{s), it any, at the time of
execution or after recordation hereof,

this Deed of Trust are for convenience only and shall niot be used to interprat or defing the provisions hereof. All remedies provided herein are
distinct and cumulative to any other right or remedy under this Daed of Trust or afforded by law or equity, and may be exercised concurently,
independently or successively. All covenanls contained herein shall bird, and the benefits and advantages shatl inure to the respective heirs,
executors, administralors, successors or assigns of the parties hereto. Wherever used, the singufar number shall includa the plural, the plural the

singular, and the use of any gendar shall b applicalile to all genders, This Deed of Trust shall ba govemed by and construed under North
Carolina law,

IN WITNESS WHEREOF, the Borrower{s) have hereuntc set thelr hand(s) and seal

year first above written. Each of the undersigned herewith expressly adopts as his seal
slgnature belpw:

(s) and dellvered this instrument the day anc
the word “SEAL" eppearing beside or near his

J & A,INVES S, I§C. _
(SEAL) By W‘ M (SEAL)

’\:._&i“féi":xy@;;rp%r‘ata Seal)
\\ 4 S T o, L

(SEAL)

f .21 F5: Yﬁ'rower Botrower
A 3 F§
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- ~ + tdo hereby certify that

P .'l‘ « his wife, personally appeared before me this day and
acig‘j’_o_yﬁegg@ thé' dueexecution of the foregoing instrument.
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_ WITNESS oy hand and Notarial Sealthe _ day of .19

My commission expires:

.19

(Notary Public)

NORTH CAROLINA, DAVIDSON COUNTY,
This 9 day of OLTORER. AD. 1995

» perscnally came before me,

Patricia P. Hodges a Notary Public THOMAS R. SMITH

ORIy Who, being by me duly swom, says that he/she s

i o s
— Secretary s*ﬁwmﬂmmﬁm*
) A Z
~Larolina Corporation ) \\ » and that the seal affixed to the foregoing instrument in

writing is the corporate seal of said Company and

A i
; mm@ sigried and sBaled by him/her in behalf of said corporation by its authority
E@ G4 the sald writing 1o be the act and deed of said corporation.
S w7 Rlha,.,

duly given. And the said

My commission expires

g OR cowkis?” Motary Putic) =
"'lnmu“‘ >
NORTH CAROLINA, —FORSYTH COUNTY
Ths foregoing or annaxed cerlificate(s) of Patricia . P Hod £as « Notary(ies) Public of
Navidsop County is cerlified to be correct. This instrument was
presented for registration and recorded in this office in Book . Paga .
This 0 .. dayof GCTOBER .. »19.95 . o'clock M.
JOHN HOLLEMAN, REGISTER GF DEEDS
(Regisier of Doeds)
| ~ DRl
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EXHIBIT "A™
TTO DEED OF TRUST DATED OCTOBER 9, 1995 TO
FIRST UNION NATIONAL BANK OF NORTH CAROLINA
EXECUTED BY J & A INVESTMENTS, INC.

Winston Township, Forsyth County

Those certain premises conprising a pertion of the project
known as BALEM SQUARE CONDOMINIUM, said project having been
established as a horizontal property regime by Master Deed and
Declaration and Bylaws dated November 12, 1981, and recorded in
Book 1349, Page 1291, in the 0Office of the Register of Deeds for
Forsyth County, North carolina, under and pursuant to the
provisions of the North Carolina Unit Ownership Act, the premises
hereby conveyed being more particularly described as follows:

FIRST: Unit No. 3824-D, of said project as shown on
Condominium Map, filed in Condominium Book 1, Pages 107 and 130, in
the Office of the Register of Deeds for Forsyth County, North
Carolina, excepting and reserving any easements through said
apartment appurtenant to the common elements and other apartments,
all as set forth in said Declaration.

SECOHD: An undivided 2.38 percentage interest appurtenant to
the apartment in all common elements of said project as described
in said Declaration, including the buildings and land described in
the Declaration, which said Declaration is incorporated herein as
if fully set out herein.

SUBJECT, HOWEVER, to the following: The reservations,
restrictions on use and all covenants and obligations set forth in
the Declaration dated November 12, 1981, and filed with the
Register of Deeds for Forsyth County, North Carolina, and as set
forth in the Bylaws of the Association of Owners attached thereto
and as it may be amended from time to time, said Bylaws to be filed
with the Board of Directors of said Association, all of which
restrictions, payments of charges, and all other covenants,
agreements, obligations, conditions, and provisions are
incorporated in this deed by reference and constitute and shalil
constitute covenants running with the land, equitable servitude angd
liens to the extent set forth in said documents and as provided by
law, and all of which are accepted by the Grantee(s) as binding and
to be binding on the Grantee(s) and his or its successors, heirs,
administrators, executors, and assigns or the heirs and assigns of
the survivor of them, as the case may be,

REFERENCE: Deed Book 1613, Page 194 in the Office of the
Register of Deeds for Forsyth County, North Carolina.




