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DEFINITIONS
Words used in multiple sections of this document are defined below and other words are delined in
Sections 3, 11, 13, 18, 20 and 21. Certain sules regarding the usage of words used in this document are

also provided in Scciion 16.
(A) ""Security Instrument" means this document, which is dated November 21, 2008 R

together with all Riders to this document.
(B) "Borrower" isDavid B. Henley, Sola Ownership

Bosrower is the trustor under this Secutity Instrumenl,
{C)"Lendert is F & T Mortgage, a division of Metrocities Mortgage, LLC

Lender is a Delaware Limited Liablity Company
organized and existing under the laws of DELAWARE
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Lender's address is 15301 Ventura Blvd,, Suite D300 Sherman Oaks, CALIFORNIA
91403
(D) "Trustee” is First American Title

(£) "MERS" is Mortgape Clectronic Regisiration Syslems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns, MERS is the beneficiary
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, M1 48501-2026, tcl. (888) 679-MERS.
{F) "Note' means the promissory note signed by Borrower and dated November 21, 2008
The Note states that Borrower owes Lender One Hundred Forty Thousand and 00/160

Dollars
(US.§ 140,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periedic
Payments and {o pay the debt in ful] not later than Decembar 01, 2038
(G) "Praperiy" means the property that is described below under the heading ™ l’mnsfcr of Rights in the
Property."”
{11} "Loan' means the debt evidenced by the Note, plus interest, any prepayment charges and ate charges
due under the Note, and all sums duc under this Security Instrument, plus interest.
{1) "Riders” means all Riders 1o this Sccurily Instrument that arc execuied by Borrower. The lollowing
Riders are to be exccuted by Borrower [check box as applicable]:

] Adjustable Rale Rider [ Condominium Rider [__] Sccond Home Rider
Balloon Rider [x] Planned Unit Development Rider [ 14 Family Rider
VA Rider £ Biweekly Payment Rider L Other(s) [specily])

(J) "Applicable Law" mcans all controlling applicable lederal, state and local statutes, regulations,
ordinances and adminislrative rules and orders (that have the cffect of law) as well as all applicable final,
non-appealable judicial opinions.

{X) "Communify Association Dues, Fees, and Assessments” means all dues, fecs, assessments and other
charges that are imposed on Borrower or fhe Properly by a condominium association, homeowners
association or similar organization.

(L) "Electronic Funds Transfer" means any (ransfer of funds, other than a transaction originated by
check, drall, or similar paper instrument, which is initiated through an efcctronic terminal, telephonic
inslrumend, computer, or magnelic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such ferm includes, but is nol limited to, point-of-sale iransfers, avtomated letler
machine {ransactions, transfers initisled by {elephone, wire {ransfers, and automated clearinghouse

transfers. . . ) .
{M) "Escrow Hems" micans thosc items that are described in Section 3.

{N) "Miscellnneous Proceeds™ means any compensation, settlement, award of damages, or procceds paid
by any third parly {other than tsurance proceeds paid under the coverages described in Section 5) for: (i}
damage 1o, or destruclion of, the Property; (ii) condemnalion or other taking of all or any part of the
Properly; (iii} conveyance in licu of condemnation; or {iv) misrepresentalions of, or omissions as 1o, the
vitlue and/or condition of the Property.

(0) "Moripage Insurance™ means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(P} "Periodic Pnyment’”" means the regularly scheduled amount due for (i} principal and inierest under the
Note, plus (i) any amounts under Section 3 of this Sceurity Instrument.

(Q) "RESPA" means the Real Estale Seltlement Procedures Act (12 U.S.C. Section 260} et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time lo
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers o all requirements and restriclions that are imposed in regard
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to a "federally related morigage loan” even if the Loan does not qualify as a "lederally refated mortgage
loan" under RESPA.

(R) "Successor in Interest of Borrower™ means any parly that has 1aken litle to the Property, whether or
nol that parly has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

The béncliciary of this Sccurity Instrument is MERS (solely ns nomince for Lender and Lender's
successors and assigns) and the successors and assigns of MERS. This Security Instrument secures 1o
Lender: (i) the repryment of the Loan, and ail rencwals, extensions and modifications of the Note; and
(ii} the perfonmance of Borrower's covenants and agreemenis under this Security lostrument and the
Note. For this purpose, Borrower irrcvocably grants and conveys to Trustee and Truslee's successors and
assigns, in wust, with power of sale, the following described property localed in the
County of Forsyth :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
SEE ATTACHMENT "A" ATTACHED THERETO AND MADE A PART HEREOF

Parcel ID Number: which currently has the address of
£028 Willowmere Circle [Street}
Winston Salem [Cily}, North Carolina 27107 {Zip Code}

("Property Address"):

TO HAVE AND TO HOLD this property unto Truslee und Trustee's successors and assipns, forever,
{ogether with all the improvements now or herealter erccted on the properly, and alt casements,
appurienances, snd fixtures now or hereafler a part of the property. All replacements and additions shall
also be covered by this Sceurity Instrument. Al of the foregoing is referred to in this Security Instrument
as ihc "Properly.” Borrower underslands and agrees that MERS holds only legal title to the interests
granted by Borrower in this Security Instrument, but, if necessary to comply with faw or customn, MERS
(as nominee for Lender and Lender's successors and assigns) has the right: to exercise any or all of those
interests, including, but not limited to, the right to foreclose and seli the Property; and do lake any aclion
required of Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to prant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend penerally the title to the Property against all claims and
demands, subjeet to any encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction (o constilute a uniform securily instrument covering real
property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

{. Payment of Principal, Infercst, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow llems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Nole or this
Securily Instrument is refurned {o Lender unpaid, Lender may require that any or ail subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
sclected by Lender: (n) cash; (b) money order; {c} certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an instilution whose deposits are insured by a
lederal agency, instrumentality, or entity; or {d) Elccironic Funds Transfer.

Paymcids are deemed received by Lender when received af the location designated in the Note or at
such other location as may be designated by Lender in accordance wilh the notice provisions in Seclion 15.
Lender may return any payment or partial payment if’ the payment or partial payments are insu{licient to
bring the Loan current. il Borrower has breaclied any covenant or agreemenl in this Sccurity Instrument
and Lender has acceleraled the obligations of Borrower hercunder pursuant to Section 22 the Lender may
accept any payment or partial payment insulTicient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refusc such payment or partial payments in the future, but Lender is
not obligaicd lo apply such payments at the time such payments are accepled. I cach Periodic Payment is
applied as of ils scheduled due date, then Lender need not pay interest on unapplied funds. Lender may
hold such unapplied finds until Borrower makes payment to bring the Loan currenl, I Borrower does not
do so within a reasonable period of time, Lender shall either apply such funds or return them fo Borrower,
If not applicd carkier, such funds wilt be applicd to the outstanding principal balance under the Nole
immediately prior o foreclosure. No offsct or claim which Borrower might have now or in the futurc
against Lender shail relieve Borrower from making payments duc under the Note and this Sccurily
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as othetwise described in this Section 2, ali
payments accepted and applicd by Lender shall be applied in the following order of priority: (a) interest
duc under the Mote; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to cach Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts duc under this Security Instrument, and
then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficieni amount to pay any late charge duc, the payment may be applied lo the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, cach payment can be
paid in full. To the extent that any excess exisls after the payment is applicd Lo the fuil payment of onc or
more Periodic Payments, such excess may be applied (o any late charges due, Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shabl not extend or postpone the due date, or change the amount, of the Periodic Payments.

3, FFunds for Escrow Iiems. Bomower shall pay o Lender on the day Periodic Payments are duc
under the Note, until the Note is paid in [ull, a sum (the "Funds") to provide for payment of amounts due
for: {a) taxcs and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Properly, if any; {¢)
premiums (or any and all insurance required by Lender under Scction 5; and (d) Morignge Insurance
premiums, il any, or any sums payable by Bomower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 0. These items are called "Escrow
ltems.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, il any, be escrowed by Borrower, and such dues, fees and
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asscssments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts (o
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items uniess Lender waives
Borrower's obligation te pay the Funds for any or all Escrow liems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or alf Escrow ltems at any ime. Any such waiver may only be
in writing. In the evenl of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Hems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipls evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipis shall for all purposes be deemed o
be a covenant and agreemient contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. Il Borrower is obligated {o pay Escrow liems dircctly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Eserow Item, Lender may exercise its righis under Section 9
and pay such amounl and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount, Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, al any time, colicet and hold Funds in an amount (a) sufficicnt to permit Lender to apply
the Funds al the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds duc on the basis ol current data and
reasonable estimates of expenditures of fulure Escrow [tems or otherwise in accordance with Applicable
Law,

The Funds shalt be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds {o pay the Escrow ltems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and appiying the Funds, annually
analyzing the escrow account, or verilying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires inlerest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in wriling, however, that interest
shail be paid on the Funds. Lender shall give to Borrower, wilhout charpe, an annual accounting of the
Funds as required by RESPA.

Il there is a surplus of Funds held in cscrow, as defined under RESPA, Lender shall account lo
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount neeessary 1o make up the shoriage in sccordance wilth RESPA, bul in no more than 12
monthly payments. Il there is a deliciency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shafl pay fo Lender the amount necessery o make
up the deficicncy in accordance with RESPA, but in no morc than £2 monthly paymens.

Upon payment in full of alt sums sceured by this Scourily Instrument, Lender shall promptly refund
{o Borrower any Funds heid by Lender.

4, Charges; Licns. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Properly which can attain priorily over this Security Instrument, lcasehold payments or
ground rents on the Property, if any, and Communily Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow [tems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (1) agrees in writing lo the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such ngreement; (b} contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to

»
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prevent the enforcement of the lien while those proceedings arc pending, bul only until such proceedings
are concluded; or (c) sccures from the holder of the lien an agrecment satisfactory to Lender subordinating
the tien {o this Security Instrument. If Lender deicrmines that any part of the Property is subject to a Jien
which can altain priorily over this Security Instrument, Lender may give Borrower a nolice identifying the
licn. Within 10 days of the dale on which that notice is given, Borrower shall satisfy the licn or take onc or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charpe for a real estale tax verification and/or
reporling service used by Lender in conneclion with this Loan.

8. Property Insurance. Borrower shall keep the improvements now existing or hereafier crecled on
the Properly insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited o, carthquakes and {loods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. Whal Lender eequires pursuant to the preceding sentences can change during the {erm of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lendet's
right to disapprove Borrower's choice, which right shall nol be exercised unreasonably, Lender may
require Borrosver to pay, in connection with this Loan, either: (a)} a onc-time charge for flood zone
determinntion, cerlification and tracking services; or (b) a one-lime charge for flood zone detennination
and certification services and subsequenl charges each lime remappings or similar changes oceur which
reasonably might affect such delermination or cerification. Borrower shall also be responsible for the
paymenl of any f{ces imposed by the Federal Emergency Management Agency in conncction with the
review of any llood zone determinalion resulling from an objection by Borrower.

Il Borrower fails to mainiain any of the coverages described above, Lender may obiain insurance
coverage, &l Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, bul might or might
not prodect Borrewer, Borrower's cquity in the Property, or the contents of the Property, against any risk,
hazard or liabilily and might provide grealer or lesser coverage than was previously in effect. Borrower
acknowicdges thal the cost of the insurance coverage so obtained might significantly cxceed the cost of
insurance thal Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shali
become additional debl of Borrower secured by this Security Instrument. These amounts shall bear interest
al the Note rate from the dale of disbursement and shall be payable, with such inlerest, upon notice from
Lender to Borrower requesting pnyment,

All insurance policies required by Lender and renewals of such policies shail be subject to Lender's
right to disapprove such policics, shall include a standard morigage clause, and shall name Lender as
mortgagee andfor as an additional loss payce. Lender shall have the right to hold the policies and renewal
certificales. 1T Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. 1 Borrower obilains any form of insurance coverage, nol otherwise required by Lender,
for damage to, or destruction of;, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as on additional loss payee.

in the event of loss, Borrower shall give prompt nolice to the msurance carrier and Lender. Lender
may make peoof of loss if not made prompily by Borrower. Unless Lender and Borrower othenwise agrec
in writing, any insurance procceds, whether or nol the underlying insurance was required by Lender, shall
be applied o restoration or repair of the Property, if the restoration or repair is cconomicaily feasible and
Lender's security is not lessencd. During such repair and restoration period, Lender shail have the right to
hold such insurance proceeds until Lender has had an opportunity io inspect such Property to ensure (he
work has been compleled fo Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest fo be paid on such insurance proceeds, Leader shall not be required to puy Borrower any
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intcrest or carnings on such proceeds. Fees for public adjusters, or other third partics, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole oblipalion of Borrower, 1f
the restoration or repair is nol economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by Lhis Security Instrument, whether or not then due, with
the excess, il any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Properly, Lender may file, negotiate and seitle any available insurance
claim and related matlers, If Borrower does nol respond within 30 days (o a notiee from Lender that the
insurance carrier has offered to scttle a claim, then Lender may negotiate and seltle the claim. The 30-day
period will begin when the notice is given. In either evenl, or il Lender acquires the Property under
Section 22 or olherwise, Borrower hereby assigns to Lender (a) Borrower's righis to any insurance
proceeds in an amount not to cxceed the amounts unpaid under the Nole or this Security Instrument, and
{b} any other of Borrower's rights (other than the right to any refund of uncarned premiwms paid by
Borrower) under ol insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may vse the insurance proceeds cither to repair or restore the Praperly or
{o pay amounts unpatd under the Note or this Sceurity Instrument, whether or not then due.

6. Occupancy. Borrower shali occupy, cstablish, and use the Properly as Borrower's principal
residence within 60 days afler the excculion of this Sccurity Instrument and shall continue to occupy the
Property us Borrower's principal residence for at least one year afler the dale of occupancy, unless Lender
otherwisc agrees in writing, which consent shall not bc unreasonably withhicld, or unless extenuating
circumstances exisl which are beyond Borrower's conirol.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow ke Property to deteriorale or commit waste on the
Property. Wheiker or not Borrower is residing in the Praperly, Borrower shall maintain the Property in
crder to prevent ihe Properly from deteriorating or decreasing in value due 1o its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not cconomically feasible, Borrower shall
promptly repair the Properly if damaged 1o avoid further deterjoration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes, Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics of
progress payments as the work is completed. I the insurance or condemnation proceeds are not sufficient
lo repair or restore the Properly, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or ils agent may make rcasonable calries upon and inspections of the Properly. I it has
reasonable cause, Lender may inspecl the interior of the improvements on the Property. Lender shall give
Borrower notice al the time of or prioe 10 such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons of entities acting at the dircction of Borrower or with Botrower's
knowledge or consent gave materially false, misleading, or innccurate information or statements to Lender
(or failed to provide Lender with malcrial information) im connection with the Loun. Material
representations include, but arc not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's knterest in the Property and Riphts Under this Securily Instrument. If
{a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is o legal procceding that might significantly affect Lender's interest in the Property andfor rights under
this Securily Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may atlain priority over this Sccurity Instrument or io enforee laws or
regulaiions), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whalcver is
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reasonable or appropriate to proteel Lender's intercst in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but arc not limited lo: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in courl; and (c) paying rcasonable
attorneys' fees to proteel its interest in the Property and/or rights under this Security Instrument, including
its sccured position in a bankruptey proceeding. Sccuring the Properly includes, but is not limiled to,
entering the Property to make rcpairs, change locks, replace or board up doors and windows, drain water
[rom pipes, climinate building or other code violations or dangerous conditions, and have utililics turned
on or off. Although Lender may take aclion under this Section 9, Lender does not have to do so and is not
under any duly or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Scction 9.

Any amounts disbursed by Lender under this Seclion 9 shall become additional debi of Borrower
secured by this Security Instrument, These amounis shall bear interest at the Nole rate from the date of
disburscment and shall be payable, with such interest, upon notice from Lender lo Borrower requesting
payment.

If this Sccurily Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease, 1f Botrower acquires fee title o the Property, the lcaschold and the fee title shall not merge uniess
Lender agrees to the merger in wriling,

10. Mortgage Insurance. If Lender required Morlgage Insurince as o condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morlgage Insurance in effect. I for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the morlgage insurer that
previously provided such insurance and Borrower was required to make scparalely desipnated payments
toward the premiyms for Mortgage Insurance, Borrower shall pay the premiums required 1o oblain
coverage substantiafly equivalent to the Morigage Insurance previously in cffect, at a cost substantially
equivalent lo the cost to Borrower of the Morlgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender, IT substantially equivaient Morigage Insurance coverage is not
available, Borrower shall conlinue to pay to Lender the amount of the separalely designated payments that
were due when the insurance coverage ceascd (o be in effect. Lender will accepl, use and retain these
payments as a non-refundablc loss reserve, if permitted under Applicable Law, in lieu of Mortgage
Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimalely
paid in full, and Lender shall not be required io pay Borrowcr any interest or camnings on such loss
reserve, if permitted under Applicable Law. Lender can no longer require loss reserve payments if
Morlgage Insurance coverage (in the amount and for the period thal Lender requires) provided by an
insurer selected by Lender again becomes available, is oblained, and Lender requires separalely designated
payments townrd the premiums for Morlgage Insurance. If Lender requircd Morigage Insurance as a
condition of making the Loan and Borrower was required (o make scparately designated payments toward
the premiums for Morigage Insurance, Borrower shall pay the premiums required to maintain Morigage
Insurance in effect, if’ permitted under Applicable Law, or to provide a non-refundable loss reserve, until
Lender's requirement for Mortgage Insurance ends in accordance with any wrilten agreement belween
Borrower and Lender providing for such fermination or until termination is required by Applicable Law.
Nothing in this Seclion 10 affects Borrower's obligation to pay interest at the rale provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for corfain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a parly o the Mortgage
Insurance.

Mortgape insurers evaluaie their total risk on all such insurance in force from time to time, and may
enter into agreemenis wilh other parties that share or modify their risk, or reduce losscs. These agreements
are on terms and conditions that arc satisfactory {o the mortgage insurer and the other party (or parties) Lo
these agreemenis. These agreements may require the mortgage insurer to make payments using any source
of lunds that the morigage insurer may have available (which may include funds obtained from Morigage
Insurance premiums).

As a resuit of these agreesnents, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (dirccily or indircetly) amounis that
derive from {or might be characterized as) a porlion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the morigage insurer's risk, or reducing losscs. i such agreement
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provides that an affiliate of Lender takes a share of the insurer’s risk in cxchange for a share of the
premiums paid to the insurer, the arrangemenl is ofien termed "captive reinsurance.” Further:

{n) Any such apreements will not affect the amounts that Borrower has agreed to pay for
Morigage Insurance, or any other terms of the Loan, Such agreements will nol increase the amount
Borrower will owe for Morigage Insurance, and they will not entifle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or sny other law. These rights
may include the right to receive cerfain disclosures, io request and obtain cancellation of the
Mortgage Insurance, to bave the Morigage Insurance terminated sutomuticnlly, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellancons Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

il the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically fensible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity lo inspect such Property 1o ensure the work hias been completed o
Lender's satisfaction, provided thal such mspection shall be undertaken prompily. Lender may pay for the
repairs and restoration in a single disbursement or in a scries of progress payments as the work is
compleled. Unless an agreement is made in writing or Applicable Law requires inlerest to be paid on such
Miscellancous Procceds, Lender shall not be required (o pay Borrower any inlerest or carnings on such
Miscellancous Proceeds. I the restoration or repair is not economically [casible or Lender's scourity would
be lessened, the Miscellaneous Proceeds shali be applied to the sums scoured by this Sceurity Instrument,
whether or not then due, with Lthe excess, il any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided for in Scction 2.

In the event of a total iaking, destruction, or foss in value of the Property, the Miscellaneous
Procecds shall be applied to the sums secured by this Scourity Instrunient, whether or not then due, with
the excess, if any, paid to Borrower.

In the cvent of a partial taking, destruction, or loss in value of the Properly in which the fair market
value of the Praperty immediately before the partial taking, destruction, or oss in value is equal 1o or
greater than the amounl of the sums secured by this Sccurity Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
sccured by this Securily Instrument shall be reduced by the amount of the Misccllancous Proceeds
multiplied by the following fraction: (a} the toinl amount of the sums sccured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair markel value of the Property
immediately before the partisd taking, destruction, or foss in value. Any balance shail be paid to Borrower.

In the event of & partial taking, destruction, or loss in value of the Property in which the fir market
value of the Properly immcediately before the partial taking, destruction, or loss in valec is less lhan the
amount of the sums secured immediately before the partial laking, destruction, or loss in value, unless
Borrower and Lender olherwise agree in writing, the Misccllaneous Proceeds shall be applied to the sums
secured by this Sceurity Instrument whether or nol the sums are then due,

If the Property is abandoned by Borrower, or if, after nolice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to scille a claim for damages,
Borrower fails Lo respond o Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellancous Proceeds cither to restoration or repair of the Property or lo the
sums secured by this Sccurity Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellancous Procceds or the party against whom Borrower has a right of aclion in
regard to Miscellancous Proceeds.

Dorrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of {he Property or other material impairment of Lender’s
interest in the Praperty or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has ocourred, reinstate as provided in Seelion 19, by causing Lhe action or proceeding Lo be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
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impairsmnent of Lender's interest in (he Properly or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
arc licreby assigned and shall be paid to Lender.

Al Miscelianeous Procceds that are not applicd 1o restoralion or repair of the Property shalt be
applicd in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not n Waiver, Exiension of the lime for
payment or modification of amortization of the sums scoured by this Security Instrizment granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Suceessors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse lo extend lime for payment or otherwise modify
amortization of thc sums sccured by this Sccurity Instrument by reason of any demand made by the original
Borrewer or any Successors in Inlerest of Borrower, Any forbenrance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of paymenis [rom third persons, entities or
Successors in Interest of Borrower or in amounts fess than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Linbility; Co-signers; Snceessors and Assigns Bound, Borrower covenanis
and agrees ihat Borrower's obligations and liability shall be joint and several, However, any Borrower who
co-signs this Sccurity Instrument bul does not execute the Note (a "co-signer”): (a) is co-signing this
Securily Instrument only to morlgage, grant and convey the co-signer's interest in the Property under the
terms of this Sceurity Enstrument; (b) is not personally obligated {o pay the sums secured by this Security
Instrument; and {c} agrees that Lender and any other Borrower can agree to exiend, modify, forbear or
make any accommodations with regard 10 the terms of this Securily Instrument or the Note without the
co-signer's consent,

Subject to the provisions of Scction 18, any Successor in laterest of Borrower who assumcs
Borrower's obligations under this Sccurity Instrument in writing, and is approved by Lender, shail obtain
all of Borrower's rights and benelits under this Security Instrument. Borrower shall not be relensed lrom
Borrower's obligations and Hability under (his Sccurity Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Sccurity Instrument shail bind (cxcept as provided in
Section 20} and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fecs for services performed in conneclion wilh
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Sccurity Instrumeni, including, but not fimited to, atlorneys' fecs, property inspection and valuation fees.
In regard 1o any other fees, the absence of cxpress authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
{ces that arc expressly prohibited by this Sceurily Instrument or by Applicable Law,

If the Loan is subject 1o a law which sets maximum loan charges, and that Jaw is {inally interpreted so
that the intercst or other loan charpes coflceted or to be coliected i conneclion with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge o the permitted limit; and (b) any sums alrcady collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing he principal
owed under the Nole or by making a dircct payment to Borrower. If a refund reduces principal, the
reduction will be treated as o partinl prepayment wilhout any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of sy right of action Borrower might have arising out
of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any nolice to Borrower in conncction with this Security Insirument shall be deemed to
have been piven io Borrower when mailed by first class mail or when actually delivered to Borrower's
notice nddress if sent by other means. Nolice to any one Borrower shall constitule notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
untess Borrower has designaled a substitute notice address by notice 1o Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifics a procedure {or reporting Borrower's
change of address, then Borrower shal only report a change of address through that specified procedure.
There may be only one designated nolice address under this Security Instrument at any onc {ime.
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Any nolice to Lender shall be given by delivering il or by mailing it by {irst class mail to Lender's address
sinted hercin unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Sccurity Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any nolice required by this Sccurity Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Governing Law; Severnbility; Rules of Consfruction. This Security Instrument shall be
governed by {ederal faw and the Jaw of the jurisdiction in which the Property is located. All rights and
obligations conlained in this Scourity Insirument are subject lo any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be sileni, but such silence shall not be construed as a prohibition against agreement by contracl. In
the event that any provision or clause of this Security strument or tie Note conflicls with Applicable
Law, such conflict shall not alTect other provisions of this Sccurily Instrument or the Note which can be
given cifect without the conflicting provision.

As used in this Sccurity Instrument: (@) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
{ake any action.

17. Borrower's Copy. Borrower shall be given one copy of the Nole and of this Security Instrument.

18. Transfer of the Property or a Beneficinl Inferest in Borrower. As used in this Section 18,
“Inlcrest in the Properly™ mcans any legal or beneficial interest in the Property, including, but not limited
to, those benelicial intercsts transferred in n bond for deed, contract for deed, inslaliment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower al a future dale (o a purchaser.

If all or any parl of the Property or any Interest in the Property is sold or transferred {or if Borrower
is nol a natural person and a bencficial interest in Borrower is sold or transferred) withou! Lender's prior
wrilten consent, Lender may require immediate payment in full of all sums sccured by his Sccurity
{nstrument, Mowever, this option shall noi be exercised by Lender if such exercise is prohibitcd by
Applicable Law.

If Lender excrcises this option, Lender shall give Borrower notice of acccleration. The notice shall
provide a period of not less than 30 days from the dale the notice is given in accordance with Scction |5
within which Borrower must pay ail sums secured by this Sccurity Tnstrument. if Borrower fails to pay
these sums prior to the cxpiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower. :

19. Borrower's Right to Reinstate After Accelerntion. If Borrower meels cerfain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued al any time
prior 10 the carlicst of: (a) five days before sale of the Property pursuant to any power of sale contained in
{his Security Instrument; (b} such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (¢) entry of a judgment enforcing this Sccurity Instrumenl. Those
conditions are et Borrower: (a) pays Lender all sums which then would be duc under this Security
Instrument and the Note as if no acceleration had occurved; (b) cures any default of any olher covenants or
agreements; (c) poys all expenses incurred in enforcing this Sccurity Instrument, including, but not limited
to, reasonable attomcys’ fees, properly inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Securily Instrument; and {(d)
takes such aclion as Lender may rcasonably require to assure that Lender's interest in the Property and
rights under this Sccurity Instrument, and Borrower's obligation to pay the sums sceurcd by this Security
Instrumenl, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in onc or more of the following forms, as selected by Lender: (a) casly; (b) money order; (¢}
cerlificd check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution whose deposits arc insured by a federal agency, instrumentality or entity; or (d) Elcclronic
Funds Transfer. Upon reinstalement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Snle of Note; Change of Loan Servicer; Notice of Gricvance. The Note or a partial interest in
the Note (together with this Security [nstrument} can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that colleels
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Periodic Payments duc under the Note and this Sccurily Instrument sind performs other morlgage loan
servicing obligations under the Nole, this Security Instrument, and Applicable Law, There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note, I there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will stale the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. 1f the Note is sold and therealler the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
1o Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual fitiganl or the member of a class) that arises from the other party's actions pursuant to this
Security Instrumient or that alleges that the other party has breached any provision of, or any duly owed by
reason of, this Security Insteument, uniil such Borrower or Lender has notified the other party (with such
aolice given in compliance with {he requirements of Section 15) of such alleged breach and afTorded the
olher parly herelo a reasonable period after the piving of such nolice to take corrcctive action. If
Applicable Law provides a time period which must clapse before certain action can be laken, that time
period will be deemed o be reasonable {or purposes of this pamagraph, The notice of acceleration and
opportunity to cure given 1o Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant lo Section 18 shsll be deemed to satisfy the notice and opportunity to take correetive

action provisions of this Section 20.
21. Hazardous Substances. As used in this Scction 21: {a) "FHazardous Substances" are those

stbstances defined as toxic or hazardous subsiances, polluiants, or wastes by Envirommental Law and the
following substances: pasoline, kerosene, other flammable or toxic petreleum products, toxic pesticides
and herbicides, volatile solvenls, materials containing asbeslos or formaldehyde, and radicactive materials;
{b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate 1o health, safety or cavirenmental proteciion; (¢} "Environmental Cleanup” includes any responsc
aclion, remedial action, or removal action, as defined in Environmental Law; and {d) an "Environmental
Condition” mecans a condition that can cause, contribute lo, or ofherwise trigger an Invironmenlal
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or retease of any Hazardous
Subslances, or threalen lo release any Hazardous Subslances, on or in the Property. Borrower shall not do,
nor allow anyone clse to do, anything affecting the Properly (a) that is in violation of any Environmental
Law, (b) which creates an Environmentat Condition, or {¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition {hat adverscly aifects the value of the Property. The preceding
two semlences shall nol apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriatc to normal residential uses and to

maintenance of the Property {including, but not limited to, hazardous subslances in consumer products).
Botrower shali promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit

or other action by any povernmental or regulalory agency or private parly involving the Property and any
Hazardous Substance or Eavironmental Law of which Bomower las aciual knowledge, (b) any
Environmental Condition, including bt not fimiled lo, any spilling, leaking, discharge, relcase or threat of
release of any Hazardous Substance, and {¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Properly is necessary, Borrower shall prompily take all necessary
remedial aclions in nccordance with Environmental Law. Nothing berein shall creale any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notiee to Borrower prior to accelerstion following
Borrower's breack of any covenant or agreement in this Security Instrument (but aot pricr to
acceleration under Section 18 vnless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the defaunlt; () 2 date, not kess than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that filure (v cure the
default on or before the date specified in ike notice may result in ncceleration of the sums secured by
this Sccurity Instrument and sale of the Property. The notice shall further inform Borrower of the
right to rcinstate after acceleration and the right to assert in the foreclosure procecding the
non-existence of a default or any other defensc of Borrower to acceleration and sale. I the default is
not curcd on or before the date specified in the notice, Lender at its option may require immediate
payment in full of all sums secured by this Security Instrument without further demand and may
invoke the power of sale and sny other remedies permitied by Applicable Law, Lender shall be
entitled to coliect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, rensonable attorneys' fees and costs of title evidence.

I Lender invokes the power of sale, and if it is determined in a henring held in accordance with
Applicable Law that ‘Frustee ean procecd fo sale, Trustee shall take such action regarding notice of
sale and shall give such notices to Borrower and to other persons as Applicable Law may require.
After the time réquired by Applicable Law and after publication of the notice of sale, Trusiee,
without demand on Borrower, shall sell the Property at public auction: to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any
order Trustee determines. Lender or its designee may purchase the Property at any sale,

Trustee shail deliver fo the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitnls in the Trustee's deed shall be prima facic
evidence of the truth of the siatements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) (o all expenses of the sale, including, but not limited to, Trustee's fees of
5.000 % of the gross sale price; {(b) to all sums secored by this Security Instrument;
and (c) any excess o the person or persons legally entitied (o it The interest rate set forth in the Nole
shall apply whether before or aiter any judgment on the indeldedness evidenced by the Note.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender or Trustee shall
cance! this Sccurity Instrument. If Trustec is requested to release this Sccurity Instrument, all notes
evidencing debt secured by this Security Instrument shail be surrendered to Trustce. Borrower shall pay
any recordation costs. Lender may charge Borrower a fee for releasing this Security Instrument, but only if
the fee is paid to a third party for services rendered and the charging of the fee is permitied under
Applicable Law.

24. Substituic Trustee. Lender may from time to time remove Trustec and appoint a successor
trustee to any Trustee appointed hereunder by an instrument recorded in the county in which this Sccurity
Instrument is recorded. Without conveyance of the Properly, the successor trustee shall succeed to ail the
title, power and dulttes conlerred upon Trustee herein and by Applicable Law.

25, Atlorneys’ Fees. Adtorncys' [ees must be reasonable.
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BY SIGNING UNDER SEAL BELOW, Borrower accepis and agrees fo the {erms and covenanis
conlained in this Security Instrument and in any Rider execuled by Borrower and recorded with it.

Witnesses:

»(Oaa / UMZLuQ % / %/ e

ﬂ——/- 3 @'}i _ David B. Henley -Borrower

{Scal)

-Borrower

(Scal) {Seal)
-Borrower -Borrower
{Seal) (Seal)
-Borrower -Borrower
{Seal) (Seal)
-Borrower -Borrower
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STATE OF NORTH CAROLINA, FOLSYTH County ss:
L DwEe D. EAR .
a Notary Public of the County of FR) ES(;’T"H— , State of North Carolina, do hereby

cerdify that David B. Henley

who is/are known (o me ar proved 1o me on the basis of satisfactory evidence to be the person(s) described,
personally appearcd before me this day, each acknowledging to me that hefshe/they voluntarily signed the
foregoing instrumment for the purpose staled therein, and in the capacity indicated.

Witness my hand and official seal this 21st day of November, 2008

My Commission Expires: (’p/ 9}/;}0 2,

DWIGHT D. EARL
NOTARY PUBLIC

MY COMMSSION

STATE OF NORTH CAROLINA, County ss:
The foregoing certificate of

a Notary Public of the County of , State of

is certified to be correct.
This 21st day of November, 2008

Registrar of Decds

By

Depuly Assistant
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 21st day of
November, 2008 , and is incorporated into and shall be
deemed fo amend and suppiemeni the Mortgage, Deed of Trusk, or Security Deed (the
"Security Instrument”) of the same dale, given by the undersigned (the “Borrower") to
secuse Borrower's Note to P & T Mortgage, a division of Metrocities Mortgaga,
LLC

(the "Lender") of the same date and covering the Property described in the Securily
insirument and localed at: 6028 Willowmere Circle, Winston Salem, NORTH
CAROLINA 27107

[Property Address]
The Property includes, but is not limited o, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described in
Declarations of Covenants, Conditions, and Restrictions

(the "Declaration"}. The Properly is a part of a planned unit development known as
GLENN MEADCW

[Name of Planned Unit Development]
(the "PUD"). The Property also includes Borrower's interest in the homeowners association or
equivalent entity owning or managing the common areas and facililies of the PUD ({the
"Owners Association”) and the uses, benefils and proceeds of Borrower's interest.

PUD COVENANTS. In additicn to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations, Barrower shall perform all of Borrower's obligations under the PUD's
Constituent Documents. The "Constituent Documents” are the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent document which creates the Owners
Association; and (iii) any by-laws or other rules or regulations of the Owners Association.
Borrower shall promptly pay, when due, ail dues and assessments imposed pursuant to the
Constituent Documents.
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B. Property lnsurance. So long as the Owners Association maintains, with a generally
accepied insurance carrier, a "master” or "bianket" policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deducltible levels), for the periods, and against loss by fire, hazards included within the term
"extended coverage," and any other hazards, including, but not limited to, earthquakes and
fioods, for which Lender requires insurance, then; (i) Lender waives the provision in Seclion 3
for the Periodic Payment to Lender of the yearly premium installments for property insurance
on the Property; and (if) Borrower's obligation under Section 5 to maintain property insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is
provided by the Owners Association policy.

What Lender reguires as a condition of this waiver can change during the term of the
loan,

Borrower shall give Lender prompt nolice of any lapse in required property insurance
coverage provided by the master or blankel policy.

In the everd of a distribution of property insurance proceeds in lieu of restoration or
repair following a loss fo the Property, or to commeon areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender, Lender shall
apply the proceeds to the sums secured by the Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable fo
insure that the Owners Association maintains a public liability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable fo Borrower in connection with any condemnation or other taking of ail
or any part of the Property or the common areas and facilities of the PUD, or for any
conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security Insirument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with
Lender's prior wriften consent, either parlifion or subdivide the Property or consent to: (i) the
abandonmeant or termination of the PUD, except for abandonment or {ermination required by
faw in the case of substantial destruction by fire or other casualty or in the case of a taking
by condemnation or eminent domain; (i) any amendment to any provision of the "Constituent
Documents” if the provision is for the express benefit of Lender; (iii) termination of
professional management and assumption of self-management of the Owners Association; of
(iv) any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptabie to Lender.

F. Remedies. [f Borrower does not pay PUD dues and assessments when due, then
Lender may pay them, Any amounts disbursed by Lender under this paragraph ¥ shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agree to other terms of payment, these amounts shall bear interest from the date of
disbursement al the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower tequesting payment.

A
6119100239 y
Initials: _[ZZA

m‘-m (0411} Page 2 of 3 Form 3150 1/01



Book 2864 Page 1976

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained in
this PUD Rider.

,W 4l Z 2 (seal (Seal)

David B. Henley -Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
{Seal) {Seal)
-Borrower -Borrower
{Seal) (Seal}
-Borrower ~-Borrower
6115100239
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EXHIBIT A
LEGAL DESCRIPTION
6028 Willomere Circle, Winston Salem, NC 27107
FORSYTH County
Parcel ID 6864 45 7635.00

PARCEL 1D 6864 45 7635.00
BEING ALL OF LOT 96 PHASE 2 GLENN MEADOW SUBDIVISION AS PER PLAT

THEREOF RECORDED IN PLAT BOOK 45 PAGE 202 IN THE OFFICE OF THE
REGISTER OF DEEDS, FORSYTH COUNTY, NORTH CAROLINA.
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