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DEED OF TRUST

THIS DEED OF TRUST is made this. . .23/ . ... ovveeeenn. .. day of. . December
19.83., among the Grantor,. .Claus. W.. Hinrichsen . ... ... ... . ... ... ... ... ... i,
............................................ (herein “Borrower™), J. L. Carter, Jr.,, Ashley L. Hogewood,
Eric A. Jonas, Henry N. Pharr, 11, Thomas C. Ruff (herein “Trustee™), and the Beneficiary, MUTUAL SAVINGS
AND LOAN ASSOCIATION OF CHARLOTTE, N. ., a corporation organized and existing under the laws of
North Carolina, whose address is 330 South Tryon Street, Charlotte, North Carolina 28202 (herein “Lender”).

BORROWER, in consideration of the indebtedness herein recited and the trust herein created, irrevocably grants
and conveys to Trustee and Trustee's successors and assigns, in trust, with power of sale, the following deseribed
property tocated in the County of ... Foxsyth. . .. . .. .. ... .. ... , State of North Carolina:

SEE EXHIBIT A

[Street) [City]
[State and Zip Code]

To Have anp To Howp unto Trustee and Trustee™s successors and assipns, f{orever, together with all the
improvements now or hereafter erected on the property. and all casements, rights, appurienances, sents (subject
however to the rights and authorities given herein o Lender 1o collect and apply such rents), royaliies, mincral,
oil and gas rights and profits, water, water rights, and water stock, and all fixtures now or hereafter attached 10 the
property, all of which, including replacements and additions thereto, shall be deemed to be and remain a part of the
property covered by this Deed of Trust; and all of the foregoing, together with said property (or the leaschold cstate
if this Deed of Trust is on a leaschold) arc herein referred to as the “Property™;

To Secure to Lender (a) the repayment of the indebtedness evidenced by Borrower’s note dated of cven date
herewith (hercin “Note™), in the principal sum of . Seventy . Thousand .Dollars==—rrmmm==rrrrem==<ror.
......................................... Dollars, with interest thercon, providing for monthly installments
of principal and interest, with the balance of the indebtedness, if not sooner paid, due and payable on. January-- -
.......... > 2036 ... ... . :the payment of all other sums, with intercst thereon, advanced
in accordance herewith to protect the security of this Decd of Trust: and the performance of the covenants and
agreements of Borrower herein contained, and {(b) the repayment of any future advances, with interest thercon, made
o Borrower by Lender pursuant 1o paragraph 21 hercof (hercin “Future Advances™).

Borrower covenants that Borrower is lawfully scised of the estate hereby conveyed and has the right 1o grant and
convey the Property, that the property is unencumbered. and that Borrower will warrant and defend generally the
litle to the Property against all claims and demands., subject 1o any declarations, casemenls or restrictions listed in a
schedule of exceptions to coverage in any title insurance policy insuring Lender’s interest in the Property.
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UniFoRM COVENANTS. Borrower and Lender covenant and agree as follows:

- Payment of Principal and Inferest. Borrower shall promptly pay when due the principal of and interest on the
indebledness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Déed of Trust,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
o Lender on the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (herein “Funds™) equal to one-twelfth of the yearly taxes and assessments which may attain priority over this
Deed of Trust, and ground rents on the Property, if any, plus one-twelfth of yearly premium instaliments for hazard insurance,
plus one-twelfth of yearly premium instaliments for mortgage insurance, if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof,

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranieed by a Federal or
state agency (including Lender sf Lender is such an snstitution). Lender shall apply the Funds to pay said taxes, assessments,
insurmce premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account
or verifying and compiling sard assessments and bills, unless 1 ender pays Borrower inferest on the Funds and applicable law
permiis Lender to make such a charge. Borrower and Lender may agree in wnting at the tme of exceution of this
Deed of Trust that interest on the Funds shall be pard to Borrower, and unless such agreement s made or applicable law
requires such interest to be paid. Lender shall not be required to pay Borrower any inierest or earnings vn the Funds, Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits o the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged us addrional security for the sums secured
by this Deed of Trust,

If the amount of the Funds held by Lender, together with the future monihly nstallmenis of Funds pavable prior to
the due dates of taxes, as<essments, insurance premiums and ground rents, shall exceed the amount required to pay sand taxes,
d4ssessments, insurance premiums and ground rents s they tall due, such escess shall be, a1 Borrower's eptren, either
prompily repaid to Borrower or eredited to Borrower on memhly mstallments of Funds  If the amount of the Funds
held by Lender shall not be sufficient 10 Py 1axes, assessments. insurance premums and ground rents as they fall due,
Borrower shall pay to Lender amy anount necessary 10 make up the deficiency within 30 davs from the date notjee 1s mailed
by Lender to Borrower requesting payment thereof,

Upon payment in full of all sums secured by this Deed of Trust. Lender shall prompily refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Praperty 1s sold or the Property 1s others ise acquired by | ender, Lender
shall apply. no later than immedinely prior to the sale of the Propertv or 1ts acquisition by [ ender, any Fumis held by
Lender at the time of application as a credit against the sums seeured by this Deed of Trust.

3. Application of Payments. Unless applweable Liw provides otherwise, all pavments recerved by §ender under the
Note and paragraphs 1 and 2 hereof shall he apphed by Lender first 1 pavment of amoeunis payable o Lender by Borrower
under paragraph 2 hereof, then to interest pavable on the Note, then 1o the prinaipal of the Note and then 10 mrerest and
principa! on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves. assessments and other charges, fines and mposiions attributable to
the Property which mav attain a prionty over this Deed of Trust, and lea-chald pa¥yments or ground reats, f any, in the
manner provided under paragraph 2 hereof or, if not paid 1 such manner, v Borrower making payment, when due, directly
to the payee thereof Borrower shall promptly furnish to Lender all nouces of amounts due under this paragraph, and in the
cvent Borrower shall make paymeni directly. Barrower shall promptly furnmish to Leader receipts evidencing such payments
Barrower shall prompily discharge any lien which has prionty over thes Deed of Trust. provided. that Borrower shall not be
required to discharge any such lien wo long as Borrower shall agree m w nung to the pavment of the obligaton secured by
such lien 1n 2 manner acceptable 1o Lender, or shall in good tarth contest such hien by, or defend enforcement of such lien in,
legal proceedings which aperate to prevent the enforcement of the lien or forfeiture of the Property ar any part thereof,

5. Hazard Insurance. Borrower shall keep the improvements now existing ar hereafter erected on the Property insured
again lass by fire, hazards included within the term “extended coverage™, and such other hazards as Lender may require
and in such amounts and for such peniods as Lender may require: provided, that Lender shall not require that the amount of
such coverage exceed that amount of coverage requued to pay the sums secured by this Deed of Trusi.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided,
that such approvai shail not be unreasonably withheld Al premiums on nsurance policies shall be paid in the manner
provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly 1o the
Insurance carrier.

Allinsurance policies and renewals thereof shali be in form acceplable to Lender and shall include a standard nortgage
vlause in favor of and in form acceptable to Lender. Lender shall have the right 10 hold the policies and renewals thereof,
and Horrower shall promptly furnish to Lender ali renew notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice (o the insurance carrrer and Lender. Lender may make proof of 1oss if not made promptly
by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged. provided such restaration or repatr is econonucally feasible and the security of this Deed of Trust 1S
ot thereby impaired. If such restoration or repair is not economically feasible or if the security of this Deed of Trust would
be impaired, the msura=ee proceeds shali be applicd 10 the sums secured by this Deed of Trust, with the excess, if any, paid
1o Borrower. If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the
datc notiee is mailed by Lender 10 Borrower that the nsurance carrier offers to settle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Lender's option either to restoration or repair of the Property
or to the sums secured by this Deed of Trust.

Unless Lender and Borrower otherwise agree in writng. any such application of proceeds to princtpal shall not extend
or postpane the due date of the moenthly installments referred 1o in paragraphs | and 2 hereof or change the amount of
such installments. If under paragraph 1§ hereol the Property is acquired by Lender, all right, title and interest of Borrower
10 and {0 any insurance policics and mn and to the procecds thereof resuling from damage to the Property prior to the sale
or acquisition shall pass 1o Lender 1o the extent of the sums secured by this Deed of Trust immediately prior iz such sale or
acquisition.

6. Preservation and Maintenance of Property: Leascholds; Condominiums; Planned Unit Developments. Borrower
shall heep the Property in good repair and shall not commut waste or permat mpairment or deterioration of the Property
and shall comply with the provisions of any tease if this Deed of Trustis on a lcaschoid. If this Deed of Trust is on a unit in 2
condominium or a planned unit development, Borrower shall perform all of Borrower's obligauiens under the declaration
or covenants creating or governing the condominium or planned unit development, the by-laws and regulations of the
condominium or plinned unit derelopment, and constituent documents. If a condominium or planned unn development
rider is executed by Borrower and recorded together with this Deed of Trust, the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Deed ol Trust as if the rider
were a part hercof.

7. Protection of Lender's Security. If Borrower fals to perform the covenants and agreemnents contained in this
Deed of Trust, or if any action or proceeding is commenced which materiaily affects Lender's interest in the Property,
including, but not limited to, eminent domain, insolvency, code enforcement, or arrangements or proceedings involving a
bankrupt or decedent, then Lender at Lender's option, upon nolice 1o Borrower, may make such appearances, disburse such
sums and take such action as is necessary 10 protect Lender's interest, including, but not Timited to, disbursement of
reasomable attorney’s fees and entry upon the Property 10 make repairs. If Lender required morlgage insurance as a
condition of making the loan secured by this Deed of Trust, Borrower shall pay the premiumis required to mamtain such
insurance in effect until such time as the requirement for such insurance terminates in accordance with Borrower's and
Lender’s written agreement or applicable law. Borrower shall pay the amount of all mortgage wsurance premiums in the
manner provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thercon, shall become additional
indebtedness of Borrower seecurcd by this Deed of Trust, Unless Borrower and l.ender agree to other terms of payment, such
amounts shall be payable upon notice from Lender to Borrower requesting payment thercof, and shall bear interest from the
date of disbursement at the rate payable from time to time on outstanding principal under the Notc unless payment of interest
at such rate would be contrary to applicable taw, in which event such amounts shall bear interest at the highest rate
permissible under applicable Liw. Nothing contained in this paragraph 7 shall require Lender v jncur any cxpense or take
anv action hercunder.

8. Inspection. Lender may make or cause to be made reasonable entrics upon and inspections of the Property. provided

that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender's
«ntetest in the Property.
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9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
cordemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Deed of Trust,
with the excess, if any, paid to Borrower, In the event of a partial taking of the Property, unless Borrower and Lender
otherwise agree in writing, there shall be applied to the sums secured by this Deed of Trust such proportion of the proceeds
as is equal to that proportien which the amount of the sums secured by this Deed of Trust immediately prior to the date of
taking bears (o the fair market value of the Property immediately prior to the date of taking, with the balance of the proceeds
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or setile a claim for damages, Borrower fails to respond to Lender within 30 days after the date such notice is
mailed, Lender is authorized to collect and apply the proceeds, at Lender's option, either to restoration or repair of the
Property or to the sums secured by this Deed of Trust.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
or posipone the due date of the monthly installments referred (o in paragraphs 1 and 2 hereof or change the amount of
sucl installments,

10. Borrower Not Released. Extension of the time for payment or modification of amortization of the sums secured
by this Deed of Trust granted by Lender to any successor in interest of Borrower shall not operate to release, in any manner,
the liability of the original Borrower and Borrawer’s successors in interest. Lender shall not be required to commence
proceedings against such successor or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Deed of Trust by reason of any demand made by the original Borrower and Borrower's successors in interest.

11. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy hereunder, or
otherwise afforded by applicabie law, shall not be a waiver of or preclude the exercise of any such right or remedy
The procurement of insurance or the payment of taxes or other liens or charges by Lender shall not be a waiver of Lender's
right to accelerate the maturity of the indebtedness secured by this Deed of Trust.

12. Remedies Cumulative. All remedies provided in this Deed of Trust are distinct and cumulative to any other night
or remedy under this Deed of Trust or afforded by law or equity, and may be exercised concurrently, independently or
successively,

13. Successors and Assigns Bound; Joint and Several Liability; Captions. The covenants and agreements herein
contained shall bind, and the rights hereunder shall inure 10, the respective successors and assigns of Lender and Borrower,
subject to the pravisions of paragraph 17 hereof. All covenants and agreements of Borrower shall be joint and several,
The captions and headings of the paragraphs of this Deed of Trust are for convenience only and are not to be used to
interpret or define the provisions hereof.

14. Notice. Except for any notice required under appheable Jaw o be given 1n another manner. (a) any nottce (o
Borrower provided for in this Deed of Trust shall be given by mailing such notice by centified mail addressed to Borrower at
the Property Address or at such other address as Borrower may designate by notice 1o Lender as provided herem, and
(b) any notice to Lender shall be given by certified mail, return recetpt requested, 1o Lender's address stated herein or to
such other address as Lender may designate by notice 10 Borrower as provided herein  Any notice provided for in this
Deed of Trust shall be deemed 16 have been given to Borrewer or Lender when given in the manner designated herein.

15. Uniform Deed of Frust; Governing Law; Severability. This form of deed of 1rust combines umiform covenants for
nztional use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform security instrument
covering real property. This Deed of Trust shall be governed by the law of the jurisdiction in which the Property is located.
In the event that any provision or clause of this Deed ot Trust or the Note conflicts with applicabie law. such conflict shall
not affect other provisions of this Deed of Trust or the Note which can be given effect without the conflicting provision,
and to this end the provisions of the Deed of Trust and the Note are declared 10 be severable.

16. Borrower's Copy. Borrower shall be furmshed a conformed copy of the Note znd of this Deed of Trust at the time
of execution or afier recordation hereof

17. Transfer of the Property; Assumption. If all or any part of the Property or an interest therein is sold or transferred
by Borrower without Lender's prior written consent, excluding (a) the creation of a lien or encumbrance subordinate 10
this Deed of Frust, (b} the creation of 4 purchase money security interest for household appliances, (c) a transfer by devise,
descent or by operation of law upon the death of a joint tenant or (d) the grant of any leasehold interest of three years or less
101 containing an option to purchase, Lender may, at Lender’s option, declare all the sums secured by this Deed of Trust to be
immediately due and pavable Lender shall have wajved such option 1o accelerate if, prior to the sale or transfer. Lender
and the person to whom the Property is to be sold or transferred reach agreement in writing that the eredit of such persen
is satisfactory (o Lender and that the inlerest payable on the sums secured by this Deed of Trust shall be at such rate as
Lendes shall request  If Lender has waived the option to aceelerate provided in this paragraph 17, and if Borrower's successor
in inlerest has executed a writlen assumplion agreement accepled 1 writing by Lender, Lender shall release Borrower from
all ebligations under this Deed of Trust and the Note,

I Lender exercises such aption to accelerate Leader shull mail Borrower notice of acceleration in accordance with
poragraph 14 hereof. Such notice shall provide a period of not less than 30 days from the date the nouce is mailed within
which Borrower may pay the sums declared due  If Borrower fauls o pay such sums prior 10 the expiration of such perrod,
Lender may. without further nolice or demand on Borrower, invake any remedics permitied by paragraph 18 hercof.

Non-Unirera Covenants, Borrower and Lender further covenant and agree as follows;

18. Acceleration; Remedies. Except as provided in paragraph 17 hereof, upon Borrower's breach of any covenant or
agreement of Borrower in this Deed of Trust, including the corvenants to pay when due any sums secured by this Deed of Fruut,
Lender prior to aceeleration shal) give notice in the manuer preseribed by applicable law to Borrower and to the other persons
preseribed by applicable faw specifying: (1) the breach: (2) the action required fo cure such breach; (3) a date, not less than
30 days from the date the notice is mailed 1o Burrower, by which such breach must be cured; and (4) that faiture to core
stich breach on or before the date specitied in the notice may result in acceleration of the sums secured by this Deed of Trust
and sale of the Properts. The notice shall further inform Borrower of (i) the right to reinstate after acceleration, (if) the
iphi to assert in the foreclosure proceedmg the nor-existence of a default or any other defense of Borrower to aceeleration
and foreclosure and (jii) of any other matters required to be included in such notice by applicable law. If the breach is not
cured on or hefore the date specified in the notice, Lender ay Lender's option may declare all of the sums secured by this
Deed of Trust to he immedintely due and payahile without further demand and may invoke the power of sale and any other
remedies permitted by applicable Iaw, Lender shall be entitled to collect all reasonable costs and expenses incurred jn
pursuing the reaedics provided in this paragraph 18,

If Lender imvokes the power of sale, and if it is determined in 3 hearing held in accordance with applicable law that
Trustee can proceed to sale, Trustee shall take such action segarding notice of sale and shail give such notices to Borrower
and {0 olher persony as applicabile Taw may require. After the lapse of such time as may be required by applicable law
and after the publication of the notice of sale, Trustee. without demand on Borrower, shall sell the Property at public auction
to the highest bidiler at the time and place and under the terms desipnated in the notice of sale in one or more parcels and
in such vrder as Trustee may determine. Lender or Lender's desionee may purchase the Property at any sale.

Trustce shall deliver to the purchaser Trustee's deed conseying the Property so sold without any covenant or warranly,
expressed or implied. The recitals in the Trustee™ deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the foliow ing order: (a) to ail costs and expenses of the sale, including,
but not limited 1o, Trustee's fees of 5 ¢ of the Rross sale price and costs of iile evidence; (b) to all sums secured by
*his Deed of Trust; and (¢) the excess, if any. to the person or persons legally entitled thereto.

19. Borrower’s Right ta Reinstate. Nuotwnhstanding Lender's aceeleration of the sums secured by this Deed of Trust,
Borrower shasd have the nght w have dny procecdings begun by Lender to enforce this Deed of Trust discontinued a
<0y Lme prior to the earlter to oceur of (0 the fifth day before sale of the Property pursuant 1o the power of sale contained
n this Deed of Trust or (n entny of a Judgment entoreing this Deed of Trust if: {a) Borrower pavs Lender ail sums which
would be then due under this Deed ot Trust, the Noewe and notes securing Future Advances, 1f any, had no acceleration
vccurred; thy Borrower cures all breaches of any other covenants or agreements of Borraw er contained i thas Deed of Trust:
tch Borrower puys afl reasonahle expenses ncurred by Lender and Trusice in enforcing the covenants and agreements of
Borrower contwined in this Deed of Trust and in enforcing Lender's and Trustee's remedies as provided in paragraph I8
hereof, meluding, but not inited 1o, Teasonable attorney s fees; and (d) Borrower 1akes such acuon as Lender may reasonablv
Tequire fo assure that the hen of this Deed of Trust, Lender's mnierest in the Property and Borrawer's obhigation to pay
the sums secured by thir Deed of Trust shail continue unimpaired  Upon such payment and cure by Burrower this Deed ot
Trust and 1he obligations secured hereby shall remam wn full foree and cffcet as if no acceleration had occurred
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20. Assignment of Rents; Appointment of Receiver; Lender in Possession. As additional security hereunder, Borrower
hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior to acceleration under paragraph 18
hereof or abandonment of the Property, have the right to collect and retain such rents as they become due and payable.

Upon acceleration under paragraph 18 hercof or abandonment of the Property, Lender, in person, by agent or hy
judicially appointed receiver, shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Property including those past due. All rents collected by Lender or the receiver shall be applied first to payment
of the costs of management of the Property and collection of rents, including, but not limited to, receiver's fees, premiums
on receiver's bonds and reasonable attorney's fees, and ihen i0 the sums sccured by this Deed of Trust. Lender and the
receiver shall be liable to account only for those rents actually received.

21. Future Advances. Upon request of Borrower, Lender, at Lender’s option within ten years of the date of this
Deced of Trust or any, amendment thercto, may make Future Advances to Borrower. Such Future Advances, with interest
thereon, shall be secured by this Deed of Trost when evidenced by promissory notes stating that said notes are secured
hereby. At no time shall the principal amount of the indebtedness secured by this Deed of Trust, not including sums
;lzjdsvzénccd inoaccordance herewith 1o protect the security of this Deed of Trust, exceed the original amount of the Note plus

22. Release. Upon payment of all sums secured by this Deed of Trust, Lender or Trustee shall cancel this Deed of
Trust without charge to Borrower. If Trustee is requested to release this Deed of Trust, all notas evidencing indebtedness
secured by this Deed of Trust shall be surrendered 0 Trustee. Borrower shall pay all costs of recordation, if any.

23. Subsfitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder by an instrument recorded in the county in which this Deed of Trust is recorded. Without conveyance
of the Property, the successor trustee shall succeed to all the title, power and duties conferred upon the Trustee herein and
by applicable law.

In WITNESs WHEREGF, Borrower has executed and sealed this Deed of Trust,

...... (Her B, firaidotn. (SHEEE). ..o

—Borrower

..................................................... (Seal)
—Borrower

STATE OF NORTH CAROLINS, . . . . ., /50/}\59/ !SZK—’ .................... County ss:
L... 6' /O . 'L 2‘30@{//7(? ..., a Notary Public of the County of . .. bﬁ.UJé, ................. .
State of North Carolina, do hereby cerfify that. . CAgus. . 2. A 1nrichsen. .C‘F/ﬁ.q/.wj ..............

................................ personally appeared before me this day and acknowledged the duc execution
of the foregoing instrument.

Witness my hand and official scal this. . . . =¥adtdlr . . .dayof... D.é@ﬁ/.h .Cgcﬁ/._' ............. , l9.£«3..
My commission ¢xpires: et S, 1988 . &dlﬁézx . ‘7( SMedberTe
Notary Public é\
STATE OF NORTH CAROLINA,. .. .. .. FORSYTH ....................... County ss:

The forqboing cc‘rtiﬁcatc of.. ud%l( . j f‘dd#ﬂ? ..., a Notary Public of the County of
........... Ry &7 e of....... [N Co. U . ......., 05 certificd to be correct.
This. . ....... P day o W decn. T 19.83

Eunice A_yers, Register of Deeds Registrar of Deeds

....... Helche,.

Probalte fee. l : QOpaid. By..

(Space Below This Line Reserved For Lender and Recorder)

PRESENTED FDR
REL T T ATION

AND R vR3ED

Dec 2l 4 o5 PH '83 A /

Y
EUNICE AVERS N,
REGISTER OF DEEDS Q\ f?x(
' FORSYTH CTY. N.C.
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EXHIBIT A

BEING KNOWN AND DESIGNATED as Unit No. 120-E, as shown on a plat

or plats entitled "FOREST OAKS, PHASE TWO" recorded in Condominium

and Unit Ownership Book 1 at pages 138 through 142, and revised in Book

2, page 9, in the Office of the Register of Deeds of Forsyth County, North
Carolina; reference to which is hereby made for a more particular descrip-
tion; and an undivided 4.7153% fee simple interest in and to the common area
shown on the referenced recorded plat and the plats of "FOREST QAKS,

PIHASE ONE" recorded in Condominium and Unit Ownership Book 1, pages 131
through 134, and "FOREST OAKS, Amenities Area" recorded in Unit Ownership

Book 2, pages 10 through 11, which is subject to reduction as hereinafter
stated.

Together with all rights and easements appurtenant to said unit as specifically
enumerated in the "Declaration of Condominium" issued by Forest Oaks Associates
recorded in the Office of the Register of Deeds of Forsyth County in Book

1358, page 1391, et seq., as amended in Book 1362, page 948, et seq., and

by Shugart Enterprises, Inc., in Book 1398, page 113, et seq. and re-recorded
in Book 1398, page 1090, et seq., and pursuant thereto membership in Forest
Oaks Homeowners Association, Inc., a North Carolina Non-Profit Corporation,
recorded with the Declaration of Condominium as Exhibit "D",

Together with all rights in and to the limited common areas and facilities,
if any, appurtenant to said unit; and

Together with a non-exclusive easement for ingress, egress and regress

over all 25-foot wide roadways as shown on the Condominium Plats of Phase
One, Phase Two, and Amenities Area above referred to; and

Subject to the said Declaration of Condominium, amendments thereto and
the Exhibits annexed thereto, which are incorporated herein as if set forth
in their entirety, and by way of illustration and not by way of limitation,
provide for: (1) 4.7153% as the percentage of undivided fee simple interest
appertaining to the above unit in the common areas and facilities, which
percentage may be reduced as provided therein; (2) Use and restriction
of use of unit for residential and lodging accommodation purposes, and other
uses reasonably incidental thereto; (3} Property rights of Purchaser as
a unit owner, and any guests or inviiees of the Purchaser, in and to the
Common Area; (4) Obligations and responsibility of the Purchaser for regular
monthly assessments and special assessments and the effect of non-payment
thereol as set forth in said Declaration and By-Laws annexed thereto; (5)
Limitations upon use of Common Areas; (§) Obligations of Purchaser and
the Association for maintenance; (7) Restrictions upon use of the unit ownership
in real property conveyed hereby; and (8) Retention of interest in Forest
View Drive by Seller and Lender for access to adjoining property.
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ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made this o232/, day of December 19.93

....................................................... asay

Borrower’s Adjustable Rate Note to ... Mutual Savings and Loan Association of Charlotte,
e orth Carolina | i (the “Lender”) of the same date (the “Note”) and covering the
property described in the Security Instrument and located at:

................................................................................................

(Property Address)

The Note contains provisions allowing for changes in the interest rate. If the interest rate
increases, the Borrower’'s monthly payments will > higher. If the interest rate
decreases, the Borrower’s monthly payments will be lowor.

ADDITIONAL COVENANTS. In addition to the covenant and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of -.2:873 ..%. Section 4 of the Note provides for changes in the

interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates

The interest rate | will pay may change on the ...£irst dayof.. Jamwary ,19.85  and

on that day of the month every ...twelve months thereafter. Each date on which my interest rate could change
is called a “Change Date.”

{B) The Index

Beginning with the first Change Date, my interest rate will be based on an “Index.” The Index is the weekly
average yield on United States Treasury securities adjusted to a constant maturity of ... years, as made

available by the Federal Reserve Board. The most recent Index figure available as of 45 days before each Change
Date is called the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based vpon comparable
information. The Note Holder will give me notice of its choice.

{C) Calculation of Changes

Before each Change Date, the Note Holder wil ca%ulate my new interest rate by adding two

.............................................. percentage points (....5lhon.....%) 10 the Current Index. The sum will be my new
interest rate.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay in full
the principal I am expected to owe on the Change Date in substantially equal payments by the maturity date at my
new interest rate. The result of this calculation will be the new amount of my monthly payment.

(D) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly
payment changes again.

{E) Notice of Changes

The Note Holder will mail or deliver to me a notice before each Change Date. The notice will advise me of:
(i) the new interest rate on my loan as of the Change Date;
(ii) the amount of my monthly payment following the Change Date;
(iii) any additional matters which the WNote Holder is required 1o disclose; and

(iv) the title and telephone number of a person who will answer any question 1 may have regarding the
notice.

B. CHARGES; LIENS
Uniform Covenant 4 of the Security Instrument is amended to read as follows:

4. Charges; Liens. Borrower shall pay all taxes, assessments, and other charges, fines and impositions attributable to
the Property which may attain a priority over this Security Instrument, and leasehold payments or ground rents, if
any, in the manner provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment,
when due, directly to the payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under
this paragraph, and in the event Borrower shall make payment directly, Borrower shall promptly furnish to Lender
receipts evidencing such payments. Borrower shall promptly discharge any lien which has priority over this Security
Instrument; however, Borrower shall not be required to discharge any such lien so long as Borrower: (a) shall agree in
writing to the payment of the obligation secured by such lien in a manner acceptable to Lender; (b) shall in good

GENERAL FORM—FHLMC UNIFORM ADJUSTABLE RATE LOAN—(TREASURY INDEX)—3/83 (WITH LIMIT)
*However, the interest rate will not be changed by more than two (2) percentage
points on any Change Date. If the Note Holder's calculation of my new interest
rate results in a change in the interest rate exceeding this limit, then my
new interest rate will be the interest rate effective on the day before the

Change Date plus or minus, as appropriate, two (Z)BBEKEI.‘CITZa%gl]Iquﬂts.



faith contest such lien by, or defend against enforcement of such lien in, legal proceedings which in the opinion of
Lender operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof: or (c) shall

secure from the holder of such lien an agreement in a form satisfactory to Lender subordinating such lien to this
Security Instrument.

If Lender determines that all or any part of the Property is subject to a lien which may auain a priority over this
Security Instrument, Lender shall give Borrower a notice identifying such lien. Borrower shall satisfy such lien or take
one or more of the actions set forth above within ten days of the giving of the notice.

C. NOTICE
Uniform Covenant 14 of the Security Instrument is amended to read as follows:

14. Notice. Except for any notice required under applicable law to be given in another manner, (a) any notice to
Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first class mail to
Borrower at the Property Address or at such other address as Borrower may designate by notice to Lender as provided
herein, and (b) any notice to Lender shall be given by first class mail to Lender’s address stated herein or to such
other address as Lender may designate by notice 10 Borrower as provided herein. Any notice provided for in this

Security Instrument shall be deemed to have been given to Borrower or Lender when given in the manner designated
herein,

D. UNIFORM SECURITY INSTRUMENT: GOVERNING LAW: SEVERABILITY
Uniform Covenant 135 of the Security Instrument is amended to read as follows:

I5. Uniform Security Instrument; Governing Law; Severability. This form of Security Instrument combines uniform
covenants for national use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform
security instrument covering real property. This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or

the Note which can be given effect without the conflicting provision, and to this end the provisions of this Security
Instrument and the Note are declared to be severable.

E. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Properiy or an interest
therein is sold or transferred (orif a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person ) without Lender’s prior written consent, Lender may, at Lender’s option, declare all the sums secured by this

Security Instrument to be immediately due and payable. However, this option shall not be exercised by Lender if
exercise is not authorized by Federal law.

If Lender exercises such option to accelerate, Lender shall mail Borrower notice of acceleration in accordance with
paragraph 14 hereof. Such notice shall provide a period of not less than 30 days from the date the notice is mailed
within which Borrower may pay the sums declared due. If Borrower fails 1o pay such sums prior to the expiration of

such period, Lender may, without further notice or demand on Borrower, invoke any remedies permitted by
paragraph 18 hereof.

Notwithstanding a sale or transfer, Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender has released Borrower in writing.

F. LOAN CHARGES

If the loan secured by the Security Instrument is subject to a law which sets maximum loan charges, and that law is
finally interpreted so that the interest or other loan charges collected or to be collected in connection with the Joan
exceed permitted limits, then: (1) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (2) any sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or

by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial
prepayment under the Note. )

IN WrTnNESS WHEREOF, Borrower has executed this Adjustable Rate Rider.

-Borrower
(Sign Originai Only)
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: CONDOMINIUM RIDER

This Condominium Rider is made this___ &304/ day of December

?

19_83 | and is incorporated into and shall be deemed to amend and supplement a Mortgage, Deed of Trust or Deed
to Secure Debt (herein “security instrument™) dated of even date herewith, given by the undersigned (herein “Borrower™)
to secure Borrower's Note to Mutual Savings and Loan Association of Charlotte, N. C. (hercin “Lender”) and covering

the Property described in the security instrument and located at _ 109 Forest View Drive, Winston-Salem,

North Carolina 27106

(Property Address)
The Property comprises a unit in, together with an undivided interest in the common elements of, a condominium

project known as Forest Qaks Phase II

(Name of Condominium Project)
(herein “Condominium Project”).

Condominium Covenants. In addition to the covenants and agreements made in the security instrument, Borrower
and Lender further covenant and agrec as follows:

A. Assessments. Borrower shall promptly pay, when due, all assessments imposed by the Owners Association or
other governing body of the Condominium Project (herein “Owners Association™) pursuant to the provisions of the
declaration, by-laws, code of regulations or other constituent document of the Condominium Project.

B. Hazard Insurance. So long as the Owners Association maintains a “master” or “blanket” policy on the
Condominium Project which provides insurance coverage against fire, hazards included within the term “extended
coverage,” and such other hazards as Lender may require, and in such amounts and for such periods as Lender may
require, then:

() Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of one-twelfth
of the premium installments for hazard insurance on the Property;

(i) Borrower’s obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the Property
is deemed satisfied; and

(iii) the provisions in Uniform Covenant 5 regarding application of hazard insurance proceeds shall be
superseded by any provisions of the declaration, by-laws, code of regulations or other constituent document of the
Condominium Project or of applicable law to the extent necessary to avoid a conflict between such provisions and
the provisions of Uniform Covenant 5. For any period of time during which such hazard insurance coverage is not
maintained, the immediately preceding sentence shall be deemed to have no force or cffect. Borrower shall give
Lender prompt notice of any lapse in such hazard insurance coverage.

In the cvent of a distribution of hazard insurance proceeds in licu of restoration or repair following a loss to the
Property, whether to the unit or to common clements, any such proceeds payable to Borrower are hereby assigned

and shall be paid to Lender for application to the sums secured by the sccurity instrument, with the excess, if any,
paid to Borrower.

C. Lender’s Prior Consent, Borrower shall not, except after notice to Lender and with Lender's prior written
consent, partition or subdivide the Property or consent to:

(i) the abandonment or tecrmination of the Condominium Project, except for abandonment or termination

provided by law in the case of substantial destruction by fire or other casualty or in the case of a taking by condemnation
or eminent domain;

(i) any material amendment to the declaration, by-laws or code of regulations of the Owners Association,
or equivalent constituent document of the Condominium Project, including, but not limited to, any amendment which
would change the percentage interests of the unit owners in the Condominium Project; or

(iif) the cffectuation of any decision by the Owners Association to terminate professional management and
assume self-management of the Condominium Project.

D. Remedies. If Borrower breaches Borrower’s covenants and agreements hereunder, including the covenant to
pay when duc condominium assessments, then Lender may invoke any remedies provided under the security instrument,
including, but not limited to, those provided under Uniform Covenant 7.

In Witness Whercof, Borrower has executed this Condominium Rider.

%‘L 4’5%:\4 I:Z«_— {Seal)

{Seal)

109 Forest View Drive

Winston-Salem, North Carolina 27106

-Propcrty Address | B@&tcctlif!.l(irigirpd p;}l¢ Z

(Seal)



