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THIS DEED OF TRUST DRAWN BY: R. Michael Wells, Attorney at Law

[Space Above This Line For Recording Data]

DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument™) is madeon Pebruary 20, 1997

. The grantor is
JOSEPH M. MAINELLO and BETH A. YACKEL
("Borrower"). The trustee is A. Mark Adcock and Nozh H. Huffstetler, IIX
("Trustee™). The beneficiary is American Home Funding, Inc.
which is organized and existing under tke laws of the State of New York , aund whose

addressis 2812 Emerywood Parkway, Richmond, VA, 23294

{"Lender"). Borrower owes Lender the principal sum of
i One Hundred Six Thousand Six Hundred Fifty and 00/100

Dollars (U.S. 3 $106,650.00 )
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note™), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on Maxch 1, 2004
. ' This Security Instrument secures to Lender: (2) the repayment of the debt evidenced by the Note, with interest, and all rcnewa]s
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 fo
protect the security of this Security Instrument; and () the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee and Trustee's ‘
successors and assigns, in trust, with power of sale, the following described property located in FORSYTH ;

County, North Carolina:
SEE SCHEDULE "A" ATTACHED '
L TAX Block 4972A/TAX Lot 017
'
:
i ! . which has the address of 2071 CARTERET DRIVE, RURAL HALL {Strest, Cityl,
i 27045 " .
“ z North Carolina ip Code] {"Property Address™);
' Form 30 190
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TO HAVE.AND TO HOLD this property unto Trostee and Trustee’s successors and assigns, forever, together with ali the
improvements now or hereafter erected on the property, and-all easements, appurtenances, and fixtures riow or hereafter 2 part
of the property. All feplacementis. and additions shall also be covered by this Security Instrument. Ali of the foregoing is
referred to in this Security Instrumient as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for eacumbrances. of record. Borrower warrants and will
defend generally the title to the Propesty against all claims and demands, subject to any encumbrances of record.

THIS SECTIRITY INSTRITMENT combines uniform covenants for national nse and non-uniform covenants with limited
variations by jurisdiction to constifute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and Jate charges due under the Note.

2. Yunds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, 2 sum ("Funds™) for: (2) yearly taxes
and 2ssessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly ieasehold payments
or ground rents on the Property, if any; () yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; {e) yezrly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiusus. These items are called "Escrow items. "
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
felated mortgage loan may require-for Borrower’s escrow: account under the federal Real Estate Sewtlement Procedures Act of
1974 a5 amended from time to time, 12 U.5.C. Section 2601 ef seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and bold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of currerit data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(ircluding Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Leader shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borower interest on the Funds-and applicable law permits Lender to make such
a charge, However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires intersst to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
__Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,

without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Bormower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no mere than
twelve monthly payments, at Lender's sole discretion.

Upon payment in full of ali sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sals
of the. Property, shall apply any Funds held by Lender at the time of acquisition or sale as 2 credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges duc under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due: and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atributable to the Property
which may attain-priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations-in the manner provided in paragraph 2, or if not paid in that manner, Borrower shail pay them on time directly
to-the person owed payment. Borrower shall promptly furnisk to Lender aH notices of amounts to be paid under this paragraph
If Borrower mzkes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments

Borrower shall promptly discharge any lien which has priority over this Security Instrument valess Borrower: (a) agrees in
writing to the payment of the obligation sacured by the lizn in a manner acceptable to Leader; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion opevate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may altain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take ong or
more of the actions set forth above within 10 days of the giving of notice.
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5. Mazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage™ and any other hazards, inciuding
floods or fiooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shail not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall hiave thé right o hold the-policics and renewals. If Leader requires, Bommower suai promply give io Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not ther due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrurnent, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpene the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the paypents. If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property ot otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's gond faith determination, precludes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materjally false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a
Jeasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
ieasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), thea Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
inclade paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonzble attorneys’ fees and entering on the Property to make repairs. Although Lender may iake action under this paragraph
7, Lender does niot have 10 do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursernent at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required Dy Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgape insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly morigage insurance premium being pzid by Borrower when the insurance coverage lapsed o7 ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in liew of morgage insurance. Loss res
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to mainiain mortgage insurance in effect, cr to proyide a loss reserve, untif the requirement for mortgage
insurance ends in accordance with any written agreement betwecn Borrower and Lender or applicable law.

9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation. ‘The proceeds of any award or claim for damages, direct or consequential, in connection with any
COREImAlion OF oilier iaking of apy pari of tiie Froperty, or for conveyance in lieu of condémnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
oarket value of the Property immediately before tite taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (2) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the eveat of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less thon the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless appliczble law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due,

If the Property is abandoned by Bertower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in imterest of Borrower shall
niot operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand mmade by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the

.exercise of any dght or remedy.

12. Successors and Assigns Bound; Joint and Several Linbility; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Bommower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument, (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommaodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject 10 a law which sets maximum loan charges,
and that faw is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
Ioan exceed the permitied limits, then: (2) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed 1o the Property Address
or any cther address Borrower designates by notiee to Lender. Any notice to Lender shall be given by first class mail to
‘Lender’s-address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shali be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be govemned by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with spplicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note sre declared
to be severable.

16. Borrower's Copy. Borrower shall be given cne conformed copy of the Note and of this Security Instrument.

Form 3034
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) Ml’f_.' -'l;m:nsfer of the Property or a Beneficial Interest in Borrower. If ail or any part of the Property or any interest in it

is sold or transferred (or if a'beneficial interest in Borrower is sold or transferred and Borrower is-not a naturat person) without
Lender’s prior written consent, Lender may, at its option, require immediaie payment in full of all sums secured by this
Security Instrument. However, this option shail not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument,

If Lender exercises this eption, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security. Instrument. If Borrower fails'to pay these sums prior to the expiration of this period, Lender may invoke any remedies

permified by this Seenrity. Instrument without-further notica or demand on Bomrower.,

18. Borrewer’s Right to Reinstate. if Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (3) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Berrower: (a) pays
Lender all sums which then would be due under this Security Instrument ard the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or zgreements; (c) pays ali expenses incurred in enforcing this Security Instnument,
including, but not limited to, reasonable attorneys® fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s righis in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstaterment by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleraticn had occurred. However, this right to reiastate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this Security
Instrament) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
-asthe "Loan Servicer™)-that collects monihly payments dae under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicabie law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Envircnmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower leamns, or is notified by any governmental or regulatory authority, that
any-removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promply take
all necessary remediz] actions ir accordance with Environmental Law.

Asused in this paragraph 20, "Hazardous Substances” zre those substances defined as toxic or hazardous substances by
Environments] Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law"” means federal laws and laws of the jurisdiction where the Property is Iocated that
relate to heaith, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Leuder shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but not prier to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shail specify: (a) the default; (b) the action required to cure the default;
{c} & date, not less than 30 days from the date the motice is given to Borrower, by which the defouit must be cured; and
(d) that failure to cure the defaunlt on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instruumeat and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the defauit is not cured on or before the date specified in the notice,
Lender, at iis option, may reguire immediate payment in full of all sums secured by this Security Instrurnent without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incured in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, and if it is determined in a hearing held in accordance with applicable law that
Trustee can proceed to sale, Trustee shall take such action regarding notice of sale and shall give such notices to
Borrewer aund to other persons as applicable law may require. After the time required by applicable law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of saie in one or more parcels and in
aniy order Trustee determines. Lender or its designee nay purchase the Property at any sale,

Trastee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shatl be primsa facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the ssle in the fellowing order: (a) to all expenses of the sale, including, but
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‘not hmitedto, Trustee’s fees of 5.000 % of the grosssaleprwe, () to all sums secured by this Security Vo

Instsrummt’ and (¢) any excess to the person or persons }egally entitled to it. The interest rate set forth in the Note shalt
apply whether before or after any Judgment on the indebtedniess evidenced by the Note, \

22, Relezse. Upon payment.-of all sums secured by this Security Instrument, Lender or Trustee shall cancel this Security Lo
Instrament without charge to Borrower. If Trustee is requested to release this Security Instrument, all notes evidencing debt ‘
secured by this Security Instrament shali be surrendered to Trustee. Borrower shalt pay any recordation costs. .

3
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appointed hereunder by an instrument recorded in the county in which this Security Instrumeent is recorded. Withount

conveyance of the Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein
and by applicable law.

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenanis and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)]
[] Adjustable Rate Rider ] Condominium Rider (1 1-4 Family Rider
[ Graduated Payment Rider L] Planned Unit Development Rider L1 Biweekly Payment Rider
~ BalloonRider {_IRate improvement Rider {1 Second Home Rider
[_1v.A. Rider x] Other(s) [specify] Property Description

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.

Vinessss ,&Mmf% (Seal)

ZW‘Q 50SEBH M. MAINELLO Borrower
v _ -Witmess / 2

M e e -
BETHA.YW

-Bormmower
~-Witnes
(Seal) (Seal)
~Bommower -Borrower
STATE OF NORTH CAROLINA, FORSYTH County ss:
1, Janet F. Dalton , a Notary Public
of the County of Forsyth , State of North Carolina, do hereby certify that
Joseph M., Mainellc and Beth A. Yackel
: personally appeared before
me this day and acknuwledged the due execuuon of the foregoing instrument. '
Witness my hand gada bk , dayof  February » 1997 .
& \ OFFICIAL SEAL. 3 r‘
My Commission Eg 1 NeaH Na‘éguwcég Focr)tsit‘s"i"rrﬁum :: %If O‘;?L 02&“’
- JANET F.DALTON )} fotary Jubtic
My Comm. Ex. KAY 18,1397 <;
STATE OF NORTH CAROLINA, Ceunty ss:
The foregoing certificate of M M V) ’
-a Notary Public of the County of 7 s Staeof . i5

certified to be correct.

This Zdot day of hiw; . J$97 - GICHIE C. WO0D, REGISTER OF DEEDS

Registrar of Deeds
Probates fee ¢ paid. By /ML’L{

. Depaty AREspat
@&-smuc} 9105 Paga 6ot & Forvn 3034 S/50
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BALLCON RIDER
(CONDITIONAL RiGHT TO REFINANCE)
~ THISBALLOON RIDER is made this Twentieth - dayof Pebruary .
1997 , and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust

or Deed 1o Secure Debt {the *‘Security Instrument’’) of the same date given by the undersigned (the *‘Borrower™)
to secure the Borrower’s Note to American Home Funding, Inc.

(the "Lender)
of the same date and covering the property described in the Security Instrument and located at:

2071 CARTERET DRIVE
RURAL HALL, NC 27045
[Property Address)
The interest rate stated on the Note is called the ““Note Rate.”” The date of the Noie is called the ‘“Note
Date.”* 1 understand the Lender may transfer the Noie, Security Instrument and this Rider. The Lerder or anyone

who takes the Note, the Security Instrument 2nd this Rider by transfer and who is eatitled to receive payments
under the Note is called the **Note Holder.”

ADDITIONAY, COVENANTS. In addition to the covenants and agreements in the Security Instrument,

Borrower and Lender further covenant and agree as follows (despite anything to the contrary contained in the
Security Instrument or the Note):

1. CONDITIONAL RIGHT TO REFINANCE

At the maturity date of the Note and Security Instrument (the *‘Maturity Date™), I will be able to obiain a
new loan (“‘New Loan'’) with a new Maturity Dateof Maxch 1, 2027 , and with
2n intetest rate equal to the ““New Note Rate'* determined in accordance with Section 3 below if ail the conditions
provided in Sections 2 and 5 below are met (the “*Conditional Refinancing Option™). If those conditions are not
met, I understand that the Note Holder is under no obligation to refinance or modify the Note, or to extend the

Maturity Date, and that I will have to repay the Note from my own resources or find a lendec willing to lend me
the money to repay the Note.

2. CONDILIONS TG OTTtUN |

If I want to exercise the Conditional Refinancing Option at maturity, certain conditions must be met as of the
Maturity Date. These conditions are: (1) I must still be the owner and occupant of the pmperti'l subject to the
Security Instrument (the “‘Property’”); eéZ? I must be current in my monthly payments and cannot have more
than 30 days late on any of the 1Z scheduled monthiy payments immediately preceding the Matrity Date; (3) no
lien against the Property (except for taxes and special assessments not yet due and payable) other than that o the
Secunity Instrument mai exist; (4) the New Note Rate cannot be more than 5 percentage points above the Note
Rate; and (5) I must a written request to the Note Holder as provided in Section 5 below.

3. CALCULATING THE NEW NOTE RATE . .
The New Note Rate will be a fixed rate of interest equal to the Federal National Mortgage Association’s
required net yield for 30-year fixed rate mortgages subject to a 60-day mandatory delivery cominitment plus
one-half of one percentage point (0.5%), rounded_to the nearest one-eighth of one tage point (0.125 %) (the
““New Note Rate™). The required net yield shall be the applicable net yield in effect on the date and time of day
that the Note Holder receives notice of my election to cxercise the Conditiona! Refinancing Option. If this

required net yield is not available, the Note Holder will determine the New Note Rate by using comparable
ormation.

4. CALCULATING THE NEW PAYMENT AMOUNT .

Provided the New Note Rate as calculated in Section 3 above is not greater than 5 percentage points above
the Note Rate and all other conditions required in Section 2 above are satisfied, the Note Holder will determine
the amount of the monthly pz-}ymcm that will be sufficient to repay in full (a) the unpaid principal, plus g)
accrued but unpaid interest, plus (c) all other sums [ will owe under the Note and Security iInstmmc:m on the
Maturity Date (assuming my monthly payments then are current, as required under Section 2 above), over the
term of the New Note at the New Note Rate in equal monthly payments. The result of this calculation will be the
amount of my new principal and interest payment every month until the New Note is fuily paid.

5. EXERCISING THE CONDITIONAL REFINANCING OPTION .

The Note Holder will notify me at least 60 calendar days in advance of the Maturity Date and advise me of
the pr‘mcige]. accrued but unpaid jnterest, and all other sums 1 am expected 0 owe on the Maturity Date. The
Note Holder also will advise me that I may exercise the Conditional Refinancing Option if the conditions in
Section 2 above are met. The Note Holder will }?mv:de my payment record information, together with the name
title and address of the person representing the Note Holder that 1 must netify in order to exercise the Conditional
Refinancing Option. If I meet. the conditions of Section 2 above, I may exercise the Conditional Refinancing
Option by no g the Note Holder no later than 45 calendar days prior to the Maturity Date, The Notz Holder
will calculate the fixed New Note Rate based upon the Federal National Mortgage Association’s applicable
published required net yield in effect on the date and time of day notification is received by the Note Holder and
as calculated in Section 3 above. I will then baye 30 calendar days to provide the Note Holder with table
proof of my required ownesship, occupancy and §mpcny lien status. Before the Maturity Date the Note Holder
will advise me of the new interest rate (the New Note Raic), new monthly payment amount and a date, lime and

lsce st which I must appear to sign any documents required to complete the required refinancing. 1 understand
¢ Note Holder will charge me a $250 processing fe and the costs associated with updating the title insurance

SIGNING BELOW, Borrower zccepts and agrees to the ¢ apd covenants contained in this Balloon

(Sc:a.l)\ e X, ///(M,Q  (Sea)

-Borrower ETH A. YACKEL ~Borrower

I — {Sealy {Sealy
~Barower -Boarrower

[Sign Original Only]

MULTISTATE BALLOONK RIDER - Single Family - Fannle Mae Unlform instrament

Form 3180 12789
@-872 9105} VIMP MORTGAGE FORMS - (31312538100 - (50015217291
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) EXHIBIT "a&" PROPERTY DESCRIETION | S T
W"fBe:lng known an& des;.gnated as Lot Number 17, as shown on the Map of { )
Westing Trace, as recorded in Plat Book 32, Page 129, in the
Officde of the Register of Deeds of Forsyth County, North Carolina,
to which map reference is hereby made for a more particular
descrz.ptlon . |
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