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repared By: T. Dan Womble, Attorney at Law Mail To: _Centura Bank,P.0.Box 5039,W.S.,NC 2'{71-13_

2039
SgATE OF NORTH CAROLINA '
COQUNTY OF _FORSYTH

DEED OF TRUST AND SECURITY AGREEMENT f
(FUTURE ADVANCES)
(COLLATERAL IS OR INCLUDES FIXTURES)
THIS DEED OF TRUST AND SECURITY AGREEMENT {the “Deed of Trust”} is made and entered into as of this

l4th day of ____November .19 96 . by and between
P&M HOMES OF WINSTON-SALEM, LLC

whose addressis __3813 Forestgate Drive, Winston-Salem, NC 27103

(hereinafter called the “Grantor” whelhe; ene or more in number, a corporation, partnership, or an individual), and
CB_Services, Corp. , as Trustee

(hereinafter called the “Trustee™), and CENTURA BANK, a North Carolina banking corporation, whose principal office address 1s 134
North Church Street, Rocky Mount, North Carolina, 27804 (hereinafter called theBeneficiary™);

WITNESSETH, WHEREAS, the Beneficiary has agreed pursuant 1o a [¥ Building Loan Agreement; [J Loan Agrezment; O Credit

Agreement; [J Cther: . by and between the Beneficiary and the Grantor,
dated _ November 14 .19_96 (hereinafter called the “Agreement™), to lend 1o or for the benefit of the Grantor up to the
principal sum of One Hundred Ninety—-One Thousand Two Hundred and NO/100

Dollars {$ 191,200 .00=-s—r——) being the maximum principal amount of present and future abligations which may be mncurred
under the Agreement and secured by this Deed of Trust, all such future cbligations to be incurred on or before the

l4th day of November ;49 97 » unless the time for incurring such obligations is extended to a date which
in no event will be later than fifteen (15) years after the date hereof;

AND WHEREAS, the amount of present obligations secured by this Deed of Trust sOne_Hundred Ninety-One Thousand
Twe Hundred and NO/ 100 Dollars ($ 191,200.00 %

AND WHEREAS, all principal sums 1o be advanced to or for tha benefit of the Grantor and secured by this Deed of Trust shall be
evidenced by one or more promissory notes of Grantor which, together with all present and future obligations evidenced thereby and
secured by this Deed of Trust, are refarred to herein as the “Note”, whether one or more, and which Note may contain provisions for
the adjustment of the interest rate, adjustments in the paymerits, extension or renewal of the term, among other things, the terms of
which are incorporated herein by reference and the final paymentdate for which if not sooner paid and if payment thereaf 1s not extended,

is November 14 . 1997

-

AND WHEREAS, the Grantor is thereby, or shall hereafter become, indebted to the Beneficiary in 2n amount equal to the sum of
all outstanding advances made under the Note, as provided in the Agreement and as may now or hereafter be evidenced by the Note
together with and payable with interest as, and at the rate or rales, specified in the Note and the Agreement;

AND WHEREAS, subject to the terms of the Agreement, the maximum amount available under the Agreernent may be borrowed
and repaid or reduced by partial payment and from time to time reborrowed, provided the unpaid balance of the pnncipal outstanding
under the Agreement shall never exceed the maixmum principal amount of present and future obligations stated above;

AND WHEREAS, the Grantor desires to secure the payment of the Note with interest and any extensions, renewals, modifications
or amendments thereof, or substitutions or replacements therefor, in whole or in part, the payment of all other sums, with nterest
thereon, advanced in accordance with the Note, the Agreement, or herewith to protect the security of this Deed of Trust, or advanced
1o protect the rights of the Beneficiary hereunder or under the Note or the Agreement, and o secure the performance of the covenanis
and agreemants of the Grantor contained herein, by a conveyance of the lands and a grant of the secunty interests hereinafter described;

NOW, THEREFORE, in consideration of the premises and in further consideration of the sum of One Dollar {$1)pad to the Grantor
by the Trustee, receipt of which is heraby acknowledged, the Grantor has given, granted, bargained, and sold, and by these presenis
does give, grant, bargain, sell and convey unto the Trustee, his heirs, successors, and assigns the following deszribed parcel of fand
and all improvements now or hereafter located thereon, lying and being in Clemmons
Forsyth

Township, County of

, State of North Carolina, and more particularly described as follows:

BEING KNOWN AND DESIGNATED as Lot 134 as shown on the map of

Asbury Place, Section 5 as recorded in Plar Book g, Page 181,in the
Office of the Register of Deeds of Forsyth County, North Carolina,
reference to which is hereby made for a more particular descriptioa.
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Such parcel of land together with all structures, buildings and ether improvements {hereinafter called the “Improvements” ), now ot hereafter located thereon being herewnafter called
the “Property.”

TOGETHER WATH all fixtures, equipment and other articles of personal property now owned by the Grantor and §
thereon and used in connection with the operation and maintenance of the Property {hereinafter called the “Collateral™).

TO HAVE AND TO HOLD the Property and Collateral, with all tha rights, priviteges, and appurtenances thereunto belonging or appertasrung 10 the Trustee, his hews, Successors
and assigns, in fee simple forever, upon the trusts and for the uses and purposes hereinafter set out:

ecated in or upon the Property, or hereafter acquired and located

And the Grantor covenants with the Trustee that it is seized of the Pr
free and clear of all encumbrances; and that it witl warrant and defend
excepiions hereinafler stated;

operty and Collateral in fee and has the right to convey the same in fee simple, that itfe s marketable and
the title to the Property and Collateral against the lawful claims of all persons whormsoeves except fot the

THIS CONVEYANCE 1S MADE UPON TH!S SPECIAL TRUST, thatif the Grantor shall pay the Note in accordance with its terms, together wath antereast thereon, and any renewals,
extensions, medifications, amendments, substitutions or r

eplacements thereol in whote or in part, shal! pay all sums advanced under the Note, the Agreement of hereunder to protect

tha security of this Deed of Trust or the rights of the Beneficiary, together with interest thereon, and shatl comply with all the covenants, 1erms and conditions of the Note, the Agreement
and this Deed of Trust, then this conveyance shall be null 2nd void and may be cancelled of record at the request and at the cost of the Grantor,

Section1. FUTURE ADVANCES. All terms and conditions under which future advances may be made are set forth in the Agreement, which 15 incorporated herein by reference.
Beneficiary shall make future advances only in accordance with the terms and conditons of the Agreement, as the same may be amended from tume 1o ume.
Section 2. EVENTS OF DEFAULY. The occurrence of any one or more of the {ollowing events shall constitute an Event of Dafault hereunder,

{a) The Grantor's failure to pay when due the principal of and interest on the Note o any other sum due under the Note or the Agreement;

{b) The Grantoc’s breach of any of the terms, conditions or covenants contained 1n this Deed of Trust;

{c) The actual or threatened demalition, injury or waste 1o the Property or Collateral which may imparr its value;

(d} The appointment of a receiver for, or the filing of a petition of bankruptey by or against, the Grantor;
p {E} 'll'he Grantor's default in or breach of any of the terms, conditians, covenants of agreements contained in any separate assignment of leases gven as addivonal secunty

or the loan;

() The Grantor’s default under the terms of any strument to which this Deed of Trust is subordinate or wihich 1s subordinate 1o ths Deed of Trust,

{a) Default by the Grantor in keeping, performing or obsenang any term, covenant, agreement or condition of the Agreement. the Commitment, if any, upon winch the Ioan
hereby secured was predicated, or default by the Grantor under any separate loan agreement of other agreement executed concurrently wath the execution and delivery of this

Deed of Trust, including, without limitation, any agreement containing provisions relating o the rights of the Granter 10 receve future advances from the Beneficiary. the repayment
of which 15 intended to be secured by this Deed of Trust; and

[h} False statement, misrepresentation or withholding facts by Grantor i any foan application or other instrument provided by Grantor to Beneliary of s agenis as 1o any
matter relied upon by Beneficiary in evaluating whether to extend financing to the Grantor
Section 3. REMEDIES UPON DEFAULT. Upon the occurrence of an Event of Default, the Beneficrary and Trustee shall have the following nights and remed.es.

{a} The Beneficiary shall have the night, 2t its option, to declare all amournts payable under the Note 1o be wmmediately due and payable, whereupon the same shail become
immediately due and payable, regardiess of the maturity date thereof.

{b) On the application of the Beneficiary, if the Beneficiary shall have dedlared the outstanding principal balance of the Note to be immediately due and payable, the Trustee
shall ba obligated, and is hereby authorired and empovvered, to expose at one or more sales and sell the Property at puble auctorsst for cash and the Collateral, o arry, at public
or private sale{s} for cash, after first having complied with all then applicable requirements of North Carolina law.

Upon such salefs}, the Trustee shall convey tife to the purchaser in fee simple The Beneficiary shall have the right 10 bid at any sale thereunder The Trustee may require
the successful bidder at any sale to deposit smmediately with the Trustee cash or cerufied check t 2n amount not to exceed owenty-frve percent (25%] of the bd, provided notce
of such requirement is contained in the advertisement of the sale. The Trustee may rerect the bid of the deposit 15 not smmed:zately made, and thereupon the Trustee may declare
the next highiest bidder to be the Purchaser Suchdeposit shall be refunded in case a resale s had, otherwse, it shall be apphied to the purchase price. f Collater 2l s sold herecnder,
it need not be at the place of sale. The published notice of public sale, however, shall state the 1me and place where the Collateral may be inspected pnor 10 sale

In the event a proceoding to exercis the power of sale contained heresn 1s begun but not completed, the Grantor shail pay all expenses incurred by the Trusiee and a partial
commission computed as follows® ene-fourth of the hereinafter specified commission pior 1o the Trustee’s rssuance of a notce of hear:ng on the nght 1o foreclose and one-half
of the hereinafter-specified commissinn after the issuance of such natice and prior 10 a sale Such expenses and partial commission may be pad by the Benefimary on behall
of the Granior but, in any event, shall be secured by this Deed of Trust.

The foregoing shall in no way be construed to limit the powers of sale or restret the discretion the Trustee may have under the prorasions of Aricle 2A of Chapter 45 of the
General Statutes of North Carolina, as the same may be from time to tme amendad, o such other laws as the Beneficary or Trustee may be proceeding under, mcluding the
faws relating 10 judicial fereclosure if such is determined 1o ba either the necessary of apptopriate process 10 foliow foreciosing on the lien of this Deed of Trust. Each legal,
equitable or contractual right, power o remedy of the Beneficiary or Trustee now o hereafter provided herein or by statute of atherwise shall be cumulatve and concutrent and
shall be in addition 10 every other right, power and remedy. The exercise or beginnung of the exereise of any one or move of such nights, powers and remedies shalt not preclude
the simultancous or later exercise of any or all such other nights, powers and remedies and without hmiting the foregoing. the Trustee may seil the Property and Collateral separatety
or together, as a whole cr in parts oc parcals, at one or more sales conducted ai different umes and places.

{c} The Beneficiary shall have the right to collect rents, issues, profits and revenues according 1o the terms of Secuon 9 hereol.

{d) The Grantor and tha Beneficiary have contempocaneously entered ito the Agreement and upon the occuirence of an Event of Default thereunder, the Benghicrary shall
be entitled 10 exercise such nghts and remedies as are coatained i such Agreemenz The Beneficiary shall have the nght to the appoiniment of a recever to collect the rents
and profits from the Property and Collateral without consideration of the value thereof of the solvency of any person lhiable fot the payment of the amounts then owing. The Beneficary
at its option, in lieu of an appoiniment of a receiver. shall have the right 1o do all those things the recerver could have done. H such receiver should be appointed, or i there should
be a zale of the Property and Collateral by foreclosure. 25 provided above, the Grantor o 2ny person in possession of the Property and Collateral, as tenant of otherwise, shall
becerme a tenant at will of the receiver o of the purchaser and may be remaved by a writ of gjeciment, summary eiectment or other lawful remedy.

{} The exercise by the Beneficiary of any right or remedy granted 1o the Beneficiary of Trustee s lawe or oquity, of by this or any other document shall not be deemed an
irrgvocable election of remadies thereby procluding the Beneficiary or the Trustee from exercising or pursuing any other tight or remoedy granted 1o the Trustee or the Banehicary
under this or any cther document o &t law of in equity All remedies contained herain of in any oiher separate agroement executed conlemporancoesty with the execution of
this Deed of Trust are intended to be cumulative,

Soction 4. APPLICATION OF PROCEEDS. Proceeds derived from the exercise of erther the power of sale of the collection of rents and profits shall be appled to pay, first,
costs and expenses, inciuding the Trustee's commission in the amount of five percant (5%) 1n the event of sale, roasonable anorney’s Tees for legal sennces actually performed,
and reasonable aucticnoer’s fees if such expenses hive bzen incurred and any other expenses of advances made of incurted in the protection of the nghts of tha Trustee o
ini the pursuit of any remedy hereundoer; socond, 10 laxes and assessments due and unpaid, if the Trustee deemns it appropriate to do so, third, 10 the payment of any indebtedness
{including principal and interest on the Note) secured bry this Deed of Trust. and fourth, the balance, d any, to the person or persons entitled therelo,

Saction 5. PAYMENT OF AMOUNTS DUE UNDER THE NOTE. The Grantor covenants and agrees that it will pay when due the principal and interest on the Note

Soction 8. PAYMENT OF TAXES, ASSESSMENTS AND OTHER AMOUNTS; MAINTENANCE OF INSURANCE.

{2) The Granlor covenznts and agrees that it will pay whan due, all taxes, assessments, levies and charges upon of against the Property and Coltateral, of every character
which are now dus o whichi may hareatiar become liens thereon, including all taxes assessed i North Carolina against the Trustee or the Benefiaary on this istrument of
the sum hereby secured or cvidenced by tha Nete, provided the amount of such lanter taxes with the interest on the sum hereby socured does not exceod tha maximum contract
rate permitiod by law, but if it does, the excess Lo be paid by the Bereficiary, and immediately deliver 1o the Beneficiary official recenpts tharefor. The Beneficiary may, at ns ophon,
pay any such taxes, aasessments, levies, or charges against tha Property or Collateral, and the oificial receipts therefor shall be conclusive evidence of payment, the aimount duo

validity thereof Any amounts sc expended shall immediately become debts due by the Grantor payable on demand, shall bear interest at the rate speaified i tha Note secured
reby, and their payment shall be socured by this Deed of Trust.

{b) Tho Gramtor covenants and agrees that it will keep the Improvements and Collaieral now or hereafter on tha Property insuted agamst loss and damaga by fire, 1ornado
and windstorm, and against such other hazards as the Beneficary may require, including business mterruption (i required by the Beneficiary), in amounts satsfactacy 1o the
Beneficiary, plus an amount sufficient to prevent any co-insurance hability of the owner of the Property or the Beneficiary, {x the benefit of the Beneficary, loss, o any, 1o bo
made payable in the policy or policies of insurance to the Beneficiary as its interest may appear. the loss payable clauses 1o be wi such form as the Baneliary may roquite, All
insuranco shall bo in companies approved by the Beneficiary and the polcies and renewals thereol shall, when ssued, bo immaodiately delivarsd 10 tho Bonefkiary to be heid
by it and all insurance policies shall provide for at least ten (10) days prior written notice of cancellation 1o Beneficiary The Grontor wll pay all presmums for such insurancs
whon due and immediatety deliver 1o the Eaneficiary official receipts therefor. In the event of loss, the Grantos will give immediate notice by mail 1o 1he Benefitiary, who may
make proo! of loss if not mada promptly by the Grantor Each insurance company concerned s horeby suthorzed 2nd directod 1o make paymont of such loss directly tothe Beneficiary,
insiead of 1o the Grantor and the Benaficiary jointly The proceeds of any insurance, or any part thereaf, may ba applied by the Beneficiary, at its opuon, eithet 10 the reducton
of tha indebiedness herelry socured or 1o the restoeation of repait of the property damaged. i the Grantor fails o refuses to keep such propety so insured. the Benehowary may
oain such insuranca without prejudice to its right 1o foreclose hereundar by reasen of such dafault The Benefciary may. at s opton, Dy 2y such MLUrInee premsams, Tha
official receipt for such payment shall be conclusive evidence of the payment, the amount due and the valxifty thereof Any amounts 5o expended shall mmediatety becomae debls
due by tha Grantor, shall bear interest at the rate spocified in the Note secured hereby, and thewr payment shall be secured by this Deed of Trust,

{c} # required by the Beneficiary. the Grantor agrees that in add:tion 1o payments of principal and mterest calied for by the Note, the Grantoe shall pay on the first day of oach
month, or o the due data of monthly payments of principal, to tha Beneficiary or to s duly authored agent a sum oqual toone twetfth of the known o estmated (by the Beneficiary;
yoarly taxes, assessments and insurance premiums on of aganst the Property and the Collateral, The Beneficiary shalt be unded no obhgaton 1o pay nterest on such payments,
Tho Banaficiary shafl hold and apply such paymants to the payment of taxes, assessmants and insuranco premiums as and when duz. H the 10tat of such monthly payments shall
axcood the amount neodod, the mxcess shall be held for future needs, but, should such monthly payments 2t any tme f2il 10 provde sutficent funds o pay 1axes, ASSESSMEnts
and insurance premiums whan due, then the Grantor shall, 1pon writton demand, pay to the Benefiaiary withan ten (10) days of receqt of zuch domand the amount Pecessary
to cover the deficiensy Whan the Grantoe shall have pad tha Note, tha Beneficary shall refund to the Grantor any excess funds accumulated bereunder In the event of a foreckosure
sale, the Banchicizry may apply any balance remaining of the funds accumulated for the abave purposes 10 the payment af the Note.

Soztion 7. MAINTENANCE OF THE PROPERTY. Tho Granlor covenants and agrees that it will not comsmit or pecmit 2nmy wasie 10 the Property or Collateral, and wall kecp
tha Proporty and Coilaieral in as good ordor, repair, and condition as i & row, roasonable wear and taar excested. The Beneficary shall have tha nght to nspect the Property
and Collateral at all reasenable times, and access theroto shall be permitied for that purpese 1o it of rs authorized agonts. Such nspechion may incdude, but not be mited to,
such ifvestigation as Beneficiary in its solo discration belfioves necessary to determine the nature and extent of any actual or petential cmaronmentsl rsks, changes, habilmes
of coniamination relating 1o the Proporty [In the event that such investigation reveals any manes constituting 3 breach of representation ot wartanty made by Grantoe (o Beneficary,
thon tha costs of such imvestigation shall ba reimbuesed to Benohicrary by Grantor

Section 8. ANNUAL STATEMENTS. The Grantor covonants and sgrees that ¢ will fumish 1o the Beasliciary without cost to the Beneficary {a) an 2nnual Stziement, m form
and cortified 10 a manner satisfactory 1o thw Banaficary, satting forth ail income and expenses derived of incured from the operalion of the Grantor s business conductod on
the Property and the operation of any improvemants or Collateral situaie thereon withan mnety (90) dzys from the end of the calendar of fiscal year of such operabons, and (ty
within ninety {90) days of the end of sach fiscal year the financal statements {in Torm and certified in 2 mannes sausfactory to the Benehoary) of the Grantor, and each of tha
Guarantors or ondorsars, & amy, of the iIndediodass horeby socured,

Saction 9. ASSIGNMENT OF RENTS, LEASES AND PROFITS.

{2} As furiher sotutity for tha payment of the Note and for the faithiul performance of all the cevenants, agroements, terms and provisions of thes Deed of Trust the Grantor
herelry sells, ransfers and sssigns unto tha Boneficiary 3l the Grantor's right, titie and interest i and 1o the rents, ssues, profits, revenuas., toyales. nghts and benelits from
the Property To that end, the Grantor hercby assigns and sets over unto tha Benoficany all leases of all o a pan of the Progorty 6w made, executed o delnverod, whether wiimen
or vorbal, or to ba herpahier made, whother waitten or vorbal (hercinatier referred to indnidually and collectively as Tenants Loases ) The Gransot herely authonres and empowers
tha Baneficiary to coliect thase rents, issues, profits, revenues, royatties. highis and benelits as they shall becoma due ard brerely directs sach and all of the tenants of the
10 pay such refis, as may now b dus or shall hereafior become due, 1o the Benehiaiary, upon demand for payment thoreod ty the Benefsary No such dernand shall be mada
unless and until thers has beon a defaul undar the Nate or the oocurmence of an Event of Default undor this Deed of Trust, Unil such dermand s made, the Grantor s auvthoreed
by tho Benehciary 10 colloct or continue collocting such rents, issues, profits, revenues, royatues. ghts snd benefits, provided, hawever, the Grantor shall not cotlect acry oM
™org tha two months in advanco without tha prior written consent of the Benchaary,

() Tho Grantor covenants and agrees: (i) that it will promotly and fully keop, perform and comply with all 1ho Terms, provisions., Covenants, condaons and 2groements impased
upon of astumod by it as Landiord (or similar designation) undes the Tenants” Loases, and (i) That & will not do, porrret anything 1o be done, o omit ot refram from doing amything.,
1ha doing of ormission of wivich will ghva army tanant a Tvght 10 Termenito any of thg Tenants” Loases. 1 4 D 3
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lopravent or cure any such default by the Grantor The Beneficiary may expend such sums of money a5 the Beneficiary, in 1ts sole discretion, deems necassary for any such purpose
Tha Grantor hereby agrees to pay to the Baneficiary, immediately upon demand, all sums so expended by the Beneficiary, together with interess thereon from the date of each such
payment at the rate provided for in the Note, All sums so experdsd by the Beneficiary, and the snterest therean, shall be secured by this Deed of Trust The Granior will give the
Baneficiary immediata notice by certified mail of any notice of default or notica of cancellation receved from any tenant,

Section 10. CONDEMNATION, Upon the condemnation of the Property or any part thereof, tha entire u
become dus and payable. Any award paid for such taking is hereby assigned 1o the Beneficiary to further secur
and empowered ({bui not required) to collect and receive such award and 1s authorzed to apply it vy whole
of Trusy, notwithstanding the fact that the debt tnay not then be due and payable. Any amounts so apphed to principal shall be applied 1o the prncipal last matunng hereon, The
Grantor agrees to executa such further assignments of any such awards as the Beneficiary may require.

Section 11. SALE OR TRANSFER OF PROPERTY: JUNIOR LIENS. Jf all o any part of the Property. or any interest or estate therein, ts sold, further encumbered or otherwaise
transferred by Gramior {including without limitation by way of mortgage, deed of trust, or declaration of trust) without the Beneficiary's prior wiitten consent, the Beneficiary at its
option may declare the whole sum secured by this Deed of Trust with interest thereon te be immediately due and payable without regard 1o the date of matunty of the obliganon
1o pay any such sum; provided, however, that the Beneficiary may waive this right of aceeleration and permit the assumption of the obligations secured hereby on such terms and
conditions, specifically including, withot limitation, an increase in the interest rate charged under the Note, and the payment of fees a5 1t may deem approprate. If the Granior s
a corporation with thirty-five (35) or fewer shareholders, the aggregate transfer{s} of voting shares in the Grontor whereby persans or entities rot owning on the date hereof, singly
or in the aggregate, 50% or more of the voting shares of such Grantor, become the owner(s), singly o Int the aggregate, of 50% or more of such voling shares, shall be deemed a
sale of the Propenty for the purposes of this Section; if the Grantor is 3 hmited or gereral partnership, any change in general pannership interests) in the Grantor shall be deemed
a sals of the Property for the purposes of this Saction; provided, however, no change 1n general pantnership tnteresys) or transter of voung shares cccasioned by devsse, descent or
operation of law upon the death of a shareholder or a general partner, 2s the case may be, cheil constitue a sale of the Propenty for the purposes of this Section. The Grantor hereby
covenanis lo give the Beneficiary niotice by certfied mail of any sale, further encumbeance or transter of the Property, as contemplated by this Section, within ten {10} days after
the eecurrence of such sale, further encumbrance o transfer.

Secticn 12. SECU
and located upon the Property and used in the operation and maintanance of the: Improvernents. The Granitoe her:
including, without limitation, all boilers, all heating, air conditipning and ventilaung components and
and systems, all carpets, wall coverings, sereens anddrapes, all mechanica! and hydraulic components and Systems and ail applia
dishwashars, washers and dryers, trash compaciors and similar appliances) loca

Section 13. HAZARDOUS MATERIALS. {3) Grantor represents and warrants that, 1o the best of Grantor's know!

Hazardous Materials (hereinafier defined) on the Property, except those in compdance with all applicable federal, state and locat laws, ordinances, rules and regulaucns, and (i} no
OWEr Of OCCLPANT NOF 31Ty prior owner of accupant of the Property has received any notice o advice from any governmental agency o any source whatsoever with respect to Hazardous
Materials on, from or affecting the Property. Grarntor covenants that the Propesty shall be kept free of Hazardous Matenals, and neither Grantor nor any occupany of the

shalluse, ranspod, store, dispose of or in sy manner deal with Hazardous Matenals on the Property. except tothe extent that such vSe, ransport, storage or disposal shall be necessary
and proper for the Grantor to use the Property and carry out the activities set forth in the loan appheation, commitment lene, if any, of any separate loan agreement or other agreement
executed concurrently with this Deed of Trust, provided that such use, transport, sicrage, disposal or handling of Hazardous Matenials on the Property shall be in compliance wath
all applicable federal, state and focal laws, ordinances, rules and regulaticns. Grantor shall not, without pror notice to Beneficiary, ¥
results in initial use ot increased use, as the case may be, of Hazardous Matenals on the Property winch were not disclosed 1o
commitment fexter, if any, or separate loan agreement or other agreement executed concurzently with this Deed of Trust, Gran
occupants of the Property with all applicable federal, state and local laws, ordinances. rufes and regutatrons, and shail keep the Property free and clear of any liens imposed pursuant
to such Jaws, ordinances, rulesor regulations. in the event that Graritor recenes any noice or adhnce from sny governmental agency or any source vhatsoever with respect to Harardous
Materials on, from or affecting the Property, Granior shallimmediately notity Beneficiary Grantor shall proenpily conduct and complete all nvestiganans, studies, sampling, and testing,
and ali remedial actions necessary ta clean up and remove all Hazardous Matenials from the Property in accordance with all applicable federal, state, and local laws, ordinances, rules
and regulations. Grantor further covenants that it will promptly notity Beneficiary of any discharge or release of Hazardous Materials on, from or affecting the Property or of any change
in the nature or extent of any Hazardous Miaterials, substances or wastes maintained on, in or unger the Property or used in connection therewith, and will transmt 1o Beneficiary
copies of any ciations, orders, notices or other communication recefved with respect to any other Hazardous Materials, subsiances, wasies of other emaronmentally requtaled
subs:a‘nces affecting the Propesty, The term “Hazardous Matenals™ as used 1n this Deed of Trust shalt indlude, without mitanon, gasolme

. petroleum products, explosves, radinactve
materials, polychlor_inaled hiphenyls or related o similar matenals, asbestos oc asbe-sms-comanmngm_natenals o any ather substance of materal defined as a hazardous of toxie

representanon, of warranty wathin thes Section shall be
an Event of Default. and Beneficisry may pursue all rights and remedies 1o which it s entitled as set forth i this Deed of Teust

() Grantor shall protecy, defend, indemnify and save harmiess Benefy waary and the Trustee from and against ali habdities, obligations, claims, damages, penalues, causes of acton,
response and cleanup costs, and other costs and expensas {including without limitation reasonable stiorneys’ fees and expenses), imposed upon o incurred by o assened against
Trustee or Beneficiary by reason of [i) the presence, disposal, escape, seepage, leakage, spillage, discharge, enussion, release or threatened refease of any Harardous Matenals (as
defined above in this Section) on, from, or affecting the Property or any other property: (i) any personal injury (including wroagful death) or property damage {real or personal) ansing
out of or relsted to such Harardous Materials: () anry lawsuit brotsght or threatened, settlement reached, or governwnent ordes relating to such Hazardous Matersals; oc {v] any violation

of laws, orders, regulations, requirements, or demands of governmen! authorities which are based upon or 1n any way related to such Hazardous Matenals, incinding, but not hmited
1o, the following lmws: the Comprehensive Environmental Response, Compensation, and Liability Act; the Resource Conservation and Recovery Act, the Clean Water AL, the Toxe
Substances Control Act; Caas:_sl AreaManagement Act. N.C.G.S. 1123A-113 et seq. SolidWaste Management Act. NCG.S 130A-290 e seq. inactive Harardous Sies Act, N.C.G.S

included as pan of the Collateral, R o extloded 33 part of the Collateral.
Section 14. NOTICES. All notices, cestificzies and other Ccomminicalions

recoipt requested, addressed as folfows:, if to the Bank_to _Centura Bahrsﬁ?mgﬁﬁl:’e %c{_n::d ?)Nggﬁnga luﬁ?ﬁ'{???mi’aﬁc n 'ﬁﬁio?iallm gc‘prepand. e
Winston-Salem, NC 27113-5039

H1otho Trustes, 1o ___CB_Services Corp.

10 tho Grantor, 1o L0221 Homes of Winston-Salem, LLC, 3813 Forestgate Drive, Winston-Salem, NC 27103

The Grantor,
the Trustee and the Bank may, by written notice grven hereunder, designate a different address where communications should bo sont,

Soction 15. MISCELLANEOGUS. (a}in tha cvent of the subsaquant passage of any law of the State of North Carolina deducting from tha valua of the land for the purposes of
taxation any fien thereon, or amending in any way the (aws now in force for the taxation of deeds of trust or debis secured thereby, for state or locat purposes or the manner of the

collection of any such taxes 50 as to afoct the interest of the Baneficiary, the whole sum secured by ths instrzment with interest thereon, at the option of the Banefiary, shall
immodiately become due, payablo and collectible without notice to any party.

{b} No dalay or forebesrance bty the Benoficiary in exercising any or all of its nghts hereunder or nghts stherwise alforded by lzww shall operate as a wanver thoreof or prociude
the exerciso thereof during tha continuance of any dafault 2s set fosth herein or in the event of any subsequent default herpunder o ihe event that the Beneficary or the Trustee
voluntacily or othenwise shali bocome a party to any suit o legal praceeding 1o protect the Propecty or 1o protect the ttle of the Trusica created by this Deed of Trust, the Trustee
and the Beneficiary shall be saved harmiess and shall be rembursed by the Grantor for any amounts pasd, mcluding all reasonable costs, chargos and attorney's fees incurred in
any such suit or procoeding. These amounts together with interest on the amounts a1 the rate set forthin the Note shalt be secured by this Doeod of Trusst and their paymnent enforced
as if they were a pant of the onginal debt,

{c} it is specifically agroed that tho parties hereto shall in no event ba doemed to have contracted for o

writing, duly acknowlodged, in such form as to entitle such written instrument to be recorded in Nocth Carolina In 1he evont of the death or resignanen of thg Trustas haresn iamed,
tha Banefitiary shali hava the fight 1o 2ppoimt his succassor by such written instrument, Any Trustee so appointed shall bo vested with the Utla to the Property and shall passess
&ll the powsers, duties and obligations herein conforred on the Trustee 11 the sama mannor and to the same extent as though he were named herein as Trustoo

{e] All tho terms and condrtions of the Commitrnent, if any. upon which the loan hereby secured 1s predicated, and the Agteement pursuant 1o winch the obbyatrons secuced
heroby are incurmod, are incarporated by this reference and made a part hereol.

gl) The Covenants, torms and conditions herein contamed shall ling, and the benefits and powers shall inure 10, the

Improvements and Collatoral to tha lien and socurity inderest created by this Doed of Trust The term “Benoficiary™
any transiorea or assignoe thercol, whathar by opecation of law or otharwise,

INWITNESS WHEREOQF, this Deed of Trust s exceutod {) i by mdinduats, by hereunto soring ther hands under s0al by adoption of the word “SEAL™ 3pposning naxt to the indduals
names, {i) it by a comoration, by the duly authonzod offxcers of the Corporat:on on s behalf unde: seal by adoption of the facsimilo seal printed hoteon for such purpose or, if an
impression soal appears hereon, by affixing such impression seal, of (v} o by a pannershup, by the: duly authonzed panners of 1he partnersheg on its behalf under seal by adoption
of the word "SEAL™ appearing next 10 the name of the partnorship and-of the ssgnaztures of the paninefs. on the dy and yoar first above wimiten

(SEAL
{NAME OF CORPORATION OR PARTNERSHIP)]
Axtest:

By . 4 - (SEAL)
P&M HOMES OF WINS s LI/ __—t XA mma
Setretary

/ /rf&/éor/’( _—

TOMYY D. BYWKETT,MARAGER-MEMBER
CORP By: Ao A P2 seau
T. KEITH MCKELLER,MANAGER-MEMBER
a {SEAL}
SEAL +&oa




A rm e e ey

I L T e ———— ——am—

[l iR et =

R e

P e T

S e e

e e

e e e

5.

NORTH CAROLINA, County of _ FOFSYth

l, Anpela R. Whitaker . @ Notary Public, do hereby

certify that TOMMY D. PUCKETT AND T. KEITH McKELLER,MANAGERS-MEMBERS OF P &§ M HOMES OF
WINSTON-S5ALEM, LIC

personally appeared before me this day and acknowledged the due execution of the foregoing instrument,

L1996

Notary Public

L

, @ Notary Public, do hereby

certify that
personally appeared before me this day and acknowledged the due execution of the foregoing instrument.
WITNESS my hand and official seal or stamp, this day of .19
My Commission expires:
Notary Public
NORTH CAROLINA, County of
1, . & Notary Public, do certify that
parsonally appeared before me
and acknowledged that he is the Secretary of

a Corporation, and that by authority duly given and as the act of the Corporation, the foregoing instrument was signed In s
name by its President,

Seal, and attested by himself as its Secretary.
WITNESS my hand and official seal or stamp, this day of .19
My Commission expires:

.se/a’led with its Corporate

Notary Public

NORTH CAROLINA, County of
]:

. a Notary Public, do certify that
personally appeared before me

and acknowledged that he is the General Partner of

a Partnership, and that by authority duly given and as the act of the Partnership, the foregoing instrument was signed and sealed
in its name by him as its General Partner.

WITNESS my hand and official seal or stamp, this day of .19
My Commission expires:
Notary Public
NORTH CAROLINA, County of FORSYTH

The foregoing or annexed certificate of 2 n;’%ﬁg\\aJ . \AJ_Q\&O_,Q:_& : SN

Notary{ies) Public is {are) certified to be correct. This instrument was presented for registration and recorded in this office at
Book , Page

This \U& day of V\) . .19 q [° . At oclock M.
JOHN HOLLEMAN, REGISTEROFDEEDS | Register of Deeds

Ko Ledrv, past

Register of Deeds




